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Introduction

Are you looking for “shares” to buy?

= Many equity market traders / investors are
trend traders, buying and selling “shares”.

* Most “shares” on the market enable you to buy a
piece of a specific company.

» But some of the “shares” are actually not shares:
= Exchange Traded Products (ETPs)
« Exchange Traded Funds (ETFs)
* Listed Investment Companies (LICs)
* REIT (Real Estate Investment Trusts)

Introduction

How would you like...?

= An equity market “security” that has less risk than
buying shares in just one company?

* A'"security” that has built-in diversification?
* To buy/sell on the stock market (ie. the ASX)?

* Good liquidity so you can sell when you want to,
and at (close to) an expected price?

ETFs are one security that can achieve all this;
but with some caveats...
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All about ETFs in Australia today

Introduction

About this presentation

* Focus on, and explain what, an “ETF” is;
= ETFs come in many “flavours” — so what are they?

*  Who are the major providers of ETFs
in Australia?

* Are all ETFs liquid?

* How to find quality information about ETFs, and
how to search for themed ETFs.
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IMPORTANT NOTICE -
AUSTRALIAN TECHNICAL ANALYSTS ASSOCIATION

Please note that the views expressed at this meeting are the view of the speakers and
members only. They do not represent or reflect the views of the ATAA. The ATAA conducts this
meeting as a forum to provide an opportunity for its members to hear the view of speakers and
other members

Under no circumstances are attendees at this meeting to infer that by allowing speakers and

regarding any investment in any financial products within the meaning of Section 766B of the
Corporations Act or otherwise.

It is further essential to note that speakers prepare their presentations without taking into

ers must
n's financial position or
situation.

Speakers and members present their views for purposes of education and exchange of views
and discussions only. Therefore it follows that the views expressed must not be acted upon as
investment or financial advice or as any advice.

Attendees must congider the appropriateness of the views expressed in the light of their own
objectives financial situation, needs, position and seek professional advice from person(s)
who are licensed to give financial, legal and tax advice only.

By attending this meeting you release and discharge the ATAA from all liability loss or damage
that you may suffer or sustain (the Loss) and indemnify the ATAA against the loss.

Introduction

Important Notice — No Advice!

» This presentation does not include any advice.

» For proper advice, your personal financial
situation needs to be considered.

» This presentation is pure education,

only for your general awareness.

* There are no recommendations to take any
action, or to invest any money in any way.

» Always consult a properly licensed advisor
before making investment decisions.
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Introduction

Important Notice
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Introduction

About... Robert Brain

Nimble Short term Investor
consultant, educator and part-time* share trader
web-based sharemarket-support business

® [Many years experience ® Engineering Degrea
as frainer, presenter, (structured thinking with an
conference facilitator (Scouts) eye for charts and diagrams)

® Share Market - active 20+ years™ | ® 30+ years — professional experience
(slowly at first) M (IT and management)

e Chartistie. technical analyst INATAA| & Do not hold AFS license!
(ATAA member and national director) {Can't give advice)

® Provide support and tuition ® | BullCharts software

to traders and investors {convenor Australian BullCharts
User Group and authorised reseller

with special pricing)

® Former member Mensa

Conflict of interest?
* - Not yet anough capital to live off the proceeds of tradin

(after trading as a hobby until a career change in 2008). L
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All about “ETFs"...

ETFs — Background

= ETFs were introduced to Australia in August 2001
{the SPDR 50 fund ASX:SFY, and ASX 200 fund ASX:STW);

* In the early days, many ETFs were
not liquid enough for traders to trade;

» Today there are more than 390 ETFs on the ASX;
* Many are liquid, but many are not liquid enough;

* Many ETFs follow specific “themes”.
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All about “ETFs"...

Are you in ETFs? Why not?

FINANCIAL REVIEW Nevs

Aussie ETFs top $200b as investors flood back to

| AFR, Wed 10 July 2024 |
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All about “ETFs"...

What is an “ETF"?

An ETF is essentially:
« Similar to a "Managed Fund"
« Units in an ETF can be bought and sold (ie. Traded)
= Via a market Exchange (eg. the ASX)
Hence: Exchange Traded Fund

Managed Fund:- A type of investment product
that takes investors’' money and

invests it into a variety of financial products, and
there are a myriad of possible investment options.
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All about “ETFs"...

Understanding inside an ETF

= Across the broad gamut of ETFs,
there are different “types”, “styles”, make-ups;

= The following slides help to explain this;

It’s rather complicated.
| won’t pretend to understand
how all this works

g
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All about “ETFs"...

ETFs — Active vs Passive

The betashares website* says:

+ Passive ETFs:- Are designed purely to match a specific index’s
performance before fees. Passive ETFs don't use professional stock pickers
and research specialists to build portfolios and time markets with a view to
outperform the benchmark and thus have considerably lower running costs.
They also publish all their holdings on a daily basis.

+ Active ETFs:- Aim to beat the index or achieve a specific return objective by
utilizing a significantly higher level of human resources and trading activity.
While they can potentially generate higher returns, they also generally
charge higher fees for the privilege. Unlike passive ETFs, active funds don't
disclose holdings daily to keep their trades confidential.

Source: https://www.betashares com.aw/education/what-is-an-atfi#section-7_
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All about “ETFs"...

ETF Structures

The betashares website* says:

+ Physical ETFs — These own some or all of the underlying securities that
make up a particular benchmark, For example, the Betashares Australia 200
ETF owns all of the underlying securities of the Solactive* Australia 200
Index in order to accurately replicate its performance.

+ Synthetic ETFs — On the other hand these use derivatives to provide
exposure to an asset class that is hard to access and own physically. For
example, instead of owning barrels of crude oll, a synthetic ETF tracking oil
would hold a series of futures contracts that reflect changes in the price of
the commodity. As a result, they generally have a higher risk profile and will
face different types of risks than their physical counterparts.

* Note: Solactive Australia 200 index — see next slide.
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All about “ETFs"...

Solactive Australia 200 index

* Solactive is a Germany-based Index provider operating globally. Since
2007, they've been developing tailor-made and multi-asset class index
solutions for ETFs and other index-linked investment products with the
leading global investment banks and asset managers as clients.

This index (GTR*) tracks the price movements of the 200 largest
companies from the Australian Securities Exchange. Constituents are
selected and welighted based on free-float market capitalization. The index
is calculated as a total return index in AUD and reconstituted quarterly.

Source: https:/iwww.solactive.com/
* GTR - Gross Total Retum

i P
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All about “ETFs"...

How to “value” an ETF

= Many ETFs (not all) are an “aggregate” of several
securities, commodities, assets, etc., so
determining their value is straightforward;

* An ETF might own specific shares (eg. FANG ETF);

« An ETF might simply mirror the underlying
trading of specific shares, or an index (eg. the XJO);

* This reduces the single-asset risk (via diversification);

* The value of the ETF will nominally be the
aggregate of all of the underlying assets.

BUT this does not apply to all ETFs.
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All about “ETFs"...

Flavours / Themes

ETFs can come in various “flavours” which
track specific themes, including:

= Gold-related, or uranium, or lithium, etc.;
= Aselection of NASDAQ stocks (eg. FANG* stocks);
* The US Magnificent Seven**;

* Income-focused, for regular income
(from dividends or distributions);

. * FANG — Facebook, Amazon,
* Index-tracking ETFs. Netflix, Geagle.

* Magnificent Seven —
Microsoft, Apple, Nvidia,
Alphabet, Amazon, Meta,
Tesia,
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All about “ETFs"...

ETF Providers

Can you name 6 of the
largest ETF providers in Australia?

Here are two...

BlackRock
@ betashares

(c) Copyright, July 2024, Robert B Brain
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All about “ETFs"...

Large ETF Providers in Australia

BlackRock
@betashares Sy
B o o2+ . <
Vanguard
STATE STREET iovisoes SPDR'

Macquarie ETFs €© VAGELLAN
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All about “ETFs"...

ETF Providers (at Feb 2024)

« Betashares 92 ETFs « Macquarie 3

= Blackrock IShares 49 * Magellan 3

* Vaneck 39 * Platinum 3

* Global X 35 « Perennial Partners 2
« Vanguard 23 * Perpetual 2

= SPDR 17 = Equity Trustees tha

For perspective,
see bar chart over .../

=,
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All about “ETFs"...

Major ETF Providers (in Aust)

mitumber of ETFe
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All about “ETFs"...

How do traders / investors choose?
Traders/investors select securities in different ways:
= Based on a view that will be beneficial long term;

= An opinion that a particular sector, or commodity, etc
will soon become “valuable”;

+ A company presentation or update shows promise;

* The taxi driver said so;
= Simple uptrend on the chart.
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All about “ETFs"...

BEWARE!

Viewing the following slides
might be injurious to
your capital wealth

WARNING: Any performance figures shown on the following slides
are very selective.
To actually achieve this you would need to
actively search for a "performing” security, and
utilise an effective exit strategy
In order to lock in profits and protect capital.
There are NO recommendations to participate!!
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All about “ETFs"...

I_-Ic}w would you like... Wj\”’

“:IFﬁ

= ' /‘ﬂ\m g
An ETF up 294% over 8+ years 1
(about 18% pa) i “f\\»\[ﬂ
Eetashares NASDAQ 100 ETF -
ASX:NDQ

M.E30

More information over .../ \/
| /\ﬂ’ ..

VARNING: Aty pailormanc figrs Shown hats @ sy
selecive. To actunlly nchiews thes you woud ness m ackvely

L I—— 7 srarch Kot a partoring saculy, and utls an ofoctve

4e4 Cagright, July 2624, R E Brain o lock 1 profits and

i wmsanen P w
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All about “ETFs"...

About the ASX:NDQ ETF

From the Betashares fact sheet:

* ETF Objective:- NDQ aims to track the performance of
the Nasdaq 100 Index (before fees and expenses).

Sector allocation

®
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®
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All about “ETFs"...

About the ASX:NDQ

Top 10 exposures

COMPANY WEIGHTING

o
'
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All about “ETFs"...

How would you like...

R
e Y

up 14% over 5 months
Vanguard Australian Shares ETF
ASX:VAS

i

2
PN o Ay T g
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(c) Copyright, July 2024, Robert B Brain




All about ETFs in Australia today

All about “ETFs"...

bt How would you like... o

A4 l'll

To earn a monthly income \ ||
3 Betashares Cash ETF \ |I

ASKAAA ||
!

More information over ../ |

. L

.|||r|l‘.|”|1|||[|] e
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All about “ETFs"...

About Betashares AAA

“Fund objective:

= “ASX:AAA aims to provide exposure to Australian
cash deposits, with attractive monthly income
distributions that exceed the 30-day Bank Bill Swap
Rate (BBSW) (after fees and expenses).”

= “Assets are invested in deposit accounts held with
selected banks in Australia.”

Source:
https:/fwww.betashares.com.au/fund/high-interest-cash-etf/
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All about “ETFs"...

Ho'lw'wouuld you Ilke | /\/\

. Ethlcal Diversified Growth ETF jat _—\CII
i up 16% over 5 months A \ "
Betashares ASX:DGGF =

——pm

EX
| ‘ I [ 11 | | e
WARBING. Ay petonmmce e
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How would you Ilke L
Video Games and eSports
up 18% over 8 months
Betashares ASX:GAME
v 1
v
................. ]'r,w. N MERENENI DRIy Sy
=
oo =
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All about “ETFs”...

How would you like... |

Torve s i S8
To track the S&P 500 ,/4 orn
up 37% in 22 months
ishares S&P 500 ETF
ASX: W

1
Eajuriagll
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el To ochualy

achimye thy s
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EXLTHT R :
| How would you like... :
. up 39% over nearly 2 years i
it Vanguard US Total Market ETF se0
= ASX:VTS . =
I 1osT4s 1 1 ™
- i
gk i 30
20 ! -
Yakewa : I:.i.ﬂ'
bl il ‘ha(mnln«al:h nmyn e oo |nam~<lf i P
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All about “ETFs"...
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' How would you like... M -
Iup§52% in 18 months - :

ishares Global 100 ETF 1 ;
ASX:100 e i
(code =io o, not 1 zero zera) /\/\/\ s
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All about “ETFs"...

e |

" How would you like... ==

To track major tech stocks /\M\/\’

up 142% in 18 months
AW

Global X FANG+ ETF
ASXFANG
More information over .../
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All about “ETFs"...

" Global X FANG#+ ETF | tep Hotdns

TESLA INE

AMATON.COM INC

ALPIASET INC-R

ANOWFLAKE INC-A

APPLE IWC

META PLATFORMS-A

METFLIX MC
WVIDAL CORP

BAOADCOM INC

Source:_https:{fwww.globalxetfs.com.au/funds/fang/
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All about “ETFs"...
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How would you like...

. lnvest in a “wide moat” ETF ,/\
‘ LA

up 38% In nearly 2 years
‘“aneck US Wide Moat ETF
ASX:MOAT
Maore information over .../

rch for a parforming
raagy in e 1 o 1 ot et s
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All about “ETFs"...

Vaneck Wide MOAT ETF

“The wide moat ETF, MOAT, gives investors exposure to
a diversified portfolio of attractively priced US companies
with sustainable competitive advantages according to
Morningstar’s equity research team. Our wide moat ETF
aims to provide investment returns before fees and other
costs which track the performance of the Index.”

Source: https:/'www.vaneck.com.au/etflequity/moat/snapshot/
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All about “ETFs"...

ASX:ZZ

to invest in companies in China? }ff 21140
down 43% over nearly 3 years e r’\.\ Sam
ishares China ETF A M. 'JL‘\\/\J\*\,L
dE

WARRING A svmme‘umm e are vy

Nataqy it rdar 1o lock in proles and protact capita
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All about “ETFs"...

mmsesssss How would you like... e

Predict a bear market?
Betashares US Strong Bear ETF
down 88% over 5+ years
ASX:BBUS

WAANING: Ay perineman
sakictve To actually achio

amrch for n performing secu
agy in oriat o b

All about “ETFs"...

sesmres HOW would you like... s

to invest in goid via Perth Mint? }” f—

up 76% over 5 years ] -

Gold Perth Mint ETF ,:«V\{“"J -
ASX:PMGOLD :

=

How would you like...

Mw ﬂ W, rM V\MM:\

to Imrest in a collection of gold miners?
Performance? — TBA f)\n

aneck Gold Miners ETF
ASX:GDX

L .
™ I -
] e e e Mo b ety g
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All about “ETFs"...
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o How would you like...

to invest in a collection of copper miners?
Global X Copper Miners ETF
up 39% in 17 weeks
ASKWIRE

. :\/—“ﬂ\ /

| e
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All about “ETFs"...

mmssssswwee  How would you like... |

o invest in a collection of silver miners?
Global X Silver Miners ETF
up 25% in 18 weeks
ASHETPMAG

NG Any performance figures shown here e wery
e s xu.ul, R T e W b
oh Ve an et sl
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= How would you like...
7 "
N = - N ]
to invest in uranium miners? I i
Betashares Uranium ETF "
up 100% in 60 weeks HEETR
U I |
533& i
ICI 4%
I
I
5 ]
I
1 Lo»
3 i
1 60 bars !
DO A O O s i s b e =~ mm s :L_: WLl Ll |
e
Valumm |50 25 O
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WARNING: Any periormancs figumes shown here ore vy
sdactie. To actualy achiove This you woukd neid Dnmd
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ﬁé_- How would you like .
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to invest in Listed Private Equity? ! 3
‘“aneck Global Listed PE ETF [ -
up 65% in 86 weeks HH: \.
ASX.GPEQ HE: )
18 1
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, How would you like...
1o Invest in cr'_.rptoc:urrencles? 2
up 247% in 18 months 4
Betashares Crypto ETF a
ASX;CRYP )

T4 vars
T ankie
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How would you like...

to invest in semiconductors?
up 152% in 18 months
Global X Semiconductor ETF
ASK:SEMI

I
I
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All about “ETFs"...

How would you like... |/ “J'W,V/”w\ﬁ r
| {J‘ "l"@“/ : l“JFVJ
1 fag &
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to simply track the XJO index?
up 15% in 5 months
Betashares ASX 200 ETF
ASK:AZ200

WARHANG. Any parfonmance hyuras shwn harm an vary
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All about “ETFs"...

WARNING: Any performance figures shown on
the preceding slides are very selective.

To actually achieve this you would need to
actively search for a “performing" security, and
utilise an effective exit strategy
in order to lock in profits and protect capital.

There is no recommendation or advice!!
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All about “ETFs"...

Are there enough ETFs?

* There are lots of ETFs to choose from (~390),
so how to choose?

= There are some good websites...

A msancn P

(c) Copyright, July 2024, Robert B Brain

17



All about ETFs in Australia today

All about “ETFs"...

Market Index
The Market Index website has some good tips:

https:/fiwww.marketindex.com.au/news/
how-to-compare-and-select-etfs-for-your-portfolio-from-a-universe-of-370

How to compare and select ETFs for your
portfolio from a universe of 370+
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All about “ETFs"...

InvestSmart

The InvestSmart website has several options:
* Alist of “Top ETFs”

* Compare ETFs

« List of ETF “insights"

INVEETSHART oot poming

Exchange Traded Funds (ETFs)
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All about “ETFs"...

StockSpot

ETFs compared at StockSpot:
https://www.stockspot.com.au/what-are-etfs/etfs-compared/
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All about ETFs in Australia today

All about “ETFs"...

Morningstar

Australian ETFs listed at Morningstar:
https://www.morningstar.com.au/investments/ideas/australian-etfs
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All about “ETFs"...

Canstar
About ETFs, at Canstar;
https://www.canstar.com.au/etfs/etfs-highest-return/
=) Loare 'f"'f' [ v—— —.u Took  Mom :‘-...b. a @

All about “ETFs"...

How to find a themed ETF

Web search (using Google or Bing or DuckDuckGo, etc.)
For example:

* nasdaq ETF on ASX

* lithium ETF on ASX

= semiconductor ETF on ASX

= ETF for monthly income in Australia

= How to invest in magnificent seven stocks...

(==
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All about “ETFs"...

Caveats
Beware of the price gaps (view candlechart):-
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All about “ETFs"...

BEWARE — ETF Liquidity

At the top end, some ETFs trade:
= 260,000 units per day
+ $25 million value per day.

At the bottom end, some ETFs trade:
* less than 1,000 units per day

* less than $10,000 in value per day
(this might be okay for market-maker ETFs?).

So, take care!!
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All about “ETFs"...

Caveat — illiquid and price gaps
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All about “ETFs"...

Table explanations
= Using daily price data
» Comparing to values of 80 bars ago
* MA:-is 14 bar SMA of Volume, Value, Trades.

=
1 Copyvgre K22 Fomes B. Bt — Bruany's S1uwe Wt Tombon — s DSTLE) o) P =

All about “ETFs"...

ETF Liquidity

= Assuming that your liquidity trading rule says:
“... must trade more than $500,000 value per day...”

(ie. assume $5,000 parcel size and this position is
less than 10% of daily value traded),

* There are only 139 out of 390-odd that conform.

i i i
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All about “ETFs"...

Caveats

* New ETFs are always being introduced to
reflect the desires of investors;

= But today's new “favourite”, might not last long;
* Beware the FOMO cognitive bias!
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All about “ETFs"...

Caveats
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All about “ETFs"...

Also: Cboe ETFs
The Chicago Board Options Exchange

(now known as Cboe, and now incorporates Chi-X),
= Has several ETF products,

Which can be traded via
various fund issuers and managers
but not on the ASX.

g
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Summary & Wrap up

How to select ETFs?

= |dentify your own preferred theme(s);

* OR a trend trader can just do a market scan
for the uptrending ETFs (but how to define uptrend?),

= Study the (daily) candlestick price chart;
« Watch out for the liquidity (add Value fraded to chart);

* Read the Product Description Factsheet statements
to avoid any “"goichas”;

« If you don't have a good broker, consider:
https://www.betashares.com.au/direct
a new investing platform from Betashares.
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Summary & Wrap up

Summary

* Whatis an ETF?

» ETFs come in a variety of “flavours”;

= The major ETF providers in Australia;

= ETF liquidity;

* How to find more information about ETFs.
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Summary & Wrap up

Don't forget my Toolbox

* Brainy's Share Market Toolbox
(1) www.robertbrain.com
(2) Lots of presentations like this one
(3) Info: share market, charting, BullCharts
(4) Weekly Market Updates and Watch List

* Good charting software — BullCharts
www.robertbrain.com/bullcharts/

* My contact details:
web site above, or phone: 0438 355 910

+ BullCharts - my favourite charting software.

=il -
BullCharts =
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THE END

THANK YOU
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