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Candlestick .
Charts Introduction

Odd or unexpected price movements?

Have you ever observed
odd or unexpected

share price movements
on the price charts

and wondered what’s caused it?
Or why there was a

big move (either up or down)
in recent days?

Candlestick .
Charts Introduction
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Candlestick Introduction

(example #2...)
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occurred, and then
 Copa 2022 Rober 5.81an — Brany's S e Market Tolios — etz .

Candlestick .
Charts Introduction

Today’s agenda

* Look at: Price Action Context;

* Explain why it can be useful to pay attention to

the news and company announcements;
* Look at broker consensus information and

explain why it is useful to be aware of this and
how to find the details.

This is most useful for

shorter term investors and traders.

ps: We'll also touch on technical analysis basics.

© Copyrgh 2025 Rosort B.Brain — Brainy’s Share Market Toolbox — s sbetiab cooy

Brainy's Share Market Toolbox

About... Robert Brain

Nimble Short term Investor

consultant, educator and part-time* share trader
web-based sharemarket-support business

® Many years experience ® Engineering Degree
as trainer, presenter, (structured thinking with an
conference facilitator (Scouts) eye for charts and diagrams)

® Share Market —active 15++ years® __— @ 30+ years —professional experience

(slowly at first) (IT and management)

o |
® Chartist ie_ technical analyst illaTaA| o NoAFS license!
(ATAA member and ex-national director) {Can't give advice)

Provide support and tuition - ® BullCharts software

1o traders and investors. [ (convenor Australian BullCharts
Brainy's Share Market Toolbox User Group and authorised reseller
T I with special pricing)

- - -
*- Not yet enough capital to live off the proceeds of rading Conflict of |nteres__t.

(after frading as a hobby until a career change in 2008) ﬁ«@

A 52 S — Sraiey's Seare Maseat Tt
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IMPORTANT NOTICE - AUSTRALIAN TECHNICAL ANALYSTS
ASSOCIATION

Please note that the views expressed at this meeting are the view of the speakers and
members only. They do not represent or reflect the views of the ATAA. The ATAA
conducts this meeting as a forum to provide an opportunity for its members to hear the
view of speakers and other members.

Under no circumstances are attendees at this meeting to infer that by allowing speakers
and members to speak at this meeting that the ATAA endorses, approves, agrees or
promotes the views of such speakers or members. The ATAA does not provide any
advice whatsoever regarding any investment in any financial products within the meaning

of Section 766B of the Corporations Act or otherwise.

It is further essential to note that speakers prepare their presentations without taking into

account or any consideration to the objective: ancial situation or needs of any
attendee at this meeting. Therefore, the views and opinions essed by the speakers

ot be considered personal advice relevant to any specific person’s financial
n or situation.

Speakers and members present their views for purposes of education and exchange of
views and discussions only. Therefore it follows that the views expressed must notbe

acted upon as investment or financial advice or as any advice.

Attendees must consider the appropriateness of the views expressed in the light of their
own objectives financial situation, needs, position and seek professional advice from
person(s) who are licensed to give financial, legal and tax advice only.

By attending this meeting you release and discharge the ATAA from all liability loss or
damage that you may suffer or sustain (the Loss) and indemnify the ATAA against the
loss.

=, Brainy's Share Market Toolbox

- Important Notice — No Advice!

(1) This presentation does not include any advice.

(2) For proper advice, your personal financial
situation needs to be considered.

(3) This presentation is pure education,

only for your general awareness.

(4) There are no recommendations to take any
action, or to invest any money in any way.

(5) Always consult a properly licensed advisor

before making investment decisions.
1

s
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Brainy's Share Market Toolbox

Important Notice

A
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Whatis “Price Action Context”?

Exactly what is
Price Action Context?

=
i
o i e o ke i messinnon.

Whatis “Price Action Context”?

" Price Action Context — 3 definitions

* “In price action, the ‘context’ is a way of
describing the overall environment, and
using that to help you trade with

the underlying order flow.”
Ack: www.2ndskiesforex.com

« “Price action with context is a process
to predict a currency pair's movement

by reading the chart.”
Ack: www.forex.academy

My version is different to these ... /

=
i
o i e o ke i messinnon.

Whatis “Price Action Context”?

Why do share prices move?
1. People’s opinion about fair value today;

2. Opinion of future value of the shares;

3. A calculated number based on various
assumptions about a variety of factors;

4. These are influenced by:
company announcements, government
announcements, broker recommendations

and various news items;
5. Mister Market's opinion of the share price.

=
W
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e Whatis “Price Action Context”?
s

Don't forget...

The share price opinions that really matter
are NOT those of the brokers and analysts,
UNLESS they are actively participating

in the market
It's the real market participants

who influence the share price,
and cause the moves that we see

on the price charts.

=
i
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Whatis “Price Action Context”?

My definition for share traders

Price action Context:

Observing an odd or unexpected
share price movement, and

understanding the cause of it
by looking at relevant price action

(the simple price chart), or a
company announcement or other news.

Understanding the relevant announcement or
news helps us to understand the price action

within a relevant context.

=
i
o i e o ke i messinnon.

i Useful examples

r
- Beware — crazy news headlines

Would this news headline make you panic?

= 9 FINANCIAL REVIEW Neusfeed

Markets  Equity Markets arkets Live Print article

AUDUSD 0692 & DODIL(0 46N ~

Al 2.5pc for the week;

$90b wiped imtwo day sell-off

VY

Updated Jun 12,2020 - 4.30pm, first published at 6 29am [] save  m Share

s P

5l 2045 b S Sea e Saarm M Temibas
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index down 2.5p¢ for the week.

The index finished down 2.5% ‘
for the calendar week, after a

was Queen’s birthday holiday),
then a doji candle Wednesday.

big rise on Tuesday (Monday |
I

T o i
—
|2 KNG Tl - ALL CRTINARIEL
3P o :
W 12 June 2020 o, 30,
3bers Y}
=|=. R A
| ] -
_|_  — | ! )
. 438300 I:l el
\ 2o
Index down 2.5pc for the week. ! E o,
But climbed 2.5% Monday-Tuesday.
Then fell 4.9% over 2 days - il
Thursday-Friday. %
Actually, 7% over 3 days including o Eaii
the following Monday. 5
But, was this a big deal?
I
i [T
; T @ ; i T i i

s Here is the supposed
“$90billion wiped...”

—
[l that's referred to in

that news story. |
| But check the price action in A 12 June 2020
T‘Iﬂ| the weeks prior, and then after.

In the big scheme of

things, that's not such
a big deall
And not worthy of
eye-catching,

paper-selling
headlines.
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g Jsenian s e 20 (I
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{€) Copyright. February 2023, R.8 Brain
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Useful examples

Beware — Crazy headlines?

Conclusion:

= Be wary of attention-grabbing
news headlines.

=>View more price data.

=> Step back / zoom out
on the chart
because the market is like an elephant

See more;
www.robertbrain.com/elephant.html

.
R A e R =

Useful examples

Case studies follow

15 month downtrend,

then a breakout ]

on higher volume.
What's going on? [
Is it safe to join the rally? \
LV
| | ==
I|||||||.|..|.||||||II..||||||=I..|.|I.||||.| ..... il I I

i
(R R TR (S KT - R

o L TR Y

(e} Copyright, Februsry 2023, R B Brain
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Useful examples

oy J Lioatown Resources (LTR] |
Srtia, . Daily Candlestick chart |

Py

Daily price chart
makes the detail clearer.

‘ Look for company announcements:

around 4 April 2019

/ "

ow T -

Useful examples

Liontown Resources (LTR)

|G LTR NewsDesk - o b s
Hews Services
Search for x Symbol v
[All Announcement Categories] v n j— ol — 2N
o ate:
[ Auto refresh b
[ Show only market sensitive atticles
Date | Time | info | Headline | Pages |
o7/us/z01s (1948 | | Appendix 38 - Placement | T
06052019 |1638 ¥ | | Clarification of Statements |2
052019 | ding Halt =
06/052019  [1254 ¥ |0 | Pause in Trading [
02/05/2019 18:31 E Change of Director's Interest Notice - S Chadwick | 3
UEriveND T R AR REs et Ovione | 12
30042019 |16:05 B | Results of Meeting |
| ! |
20042019 (0620 | |B) | More thick high-grade lithium zones intersected at KV | 3w
17042019 |17:58 I | Amended Appendix 38 |
17042018 0820 | W |B | Quarterly Activities and Cashflow Report | e
I e BT e s bt Ik
) | New thick, high-grade thium intercepts at Kethleen Valley |
AT . |
1

R -

Liontown F

- o
pamd Gene | Daily Candllestick chant | ] 'tl
‘ |l

Daily price chart I‘nﬂ s
makes the detail clearer. e

Look for company announcements: L.
4 April: “New thick, high-grade —

lithium intercepts...”
Then: . b
A7 April: “Quartery activities and
cash flow report”. ”” ‘ "
i Al ‘ I
i i i b
PR & -
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Useful examples

Liontown Resources —

what happened next?

[Liontown Resources (LTR) dad.
Daily Candiestick chart ” ﬂ ’

L]

._.7 ’ it J\HI}I\’I

Lic) Copyright, Fesrsary 2523, KB Brain

N

5l 248 b S — Seaa Sharm M Temibas —

Useful examples

Liontown Resources summary

* Large price moves (albeit under 10 cents)

* There have been a lot of company news

announcements
* But not all positive news has spurred

the share price
+|s it a BUY today?

(C) Copyright 2023, Robert B Brain
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Useful examples

Buy or not? — You judge...

i . bR e s
PR -

| i
U?u‘lﬂﬁi'rhﬂw ¢ﬁ[ﬂ" uhml“\ H' "

ﬂ?‘? Iy !’w I gu '9?¢!ﬂ‘1 -
by !#Tlﬂ s

:';';fl__lu|||iTHIII|||HIi||IlJ’|IH|I”Ii”“lu =
SisTerErereeo———ereg el

{1 Copvroht, Fabruary, 2023,

Useful examples

BTW — digressing...

S, i Lo

| comparethis chart
+| tothe next one, and

"B“u{ﬁly' Mb' e
spot the difference! HWIU | :

£ 5 g — —
Compare this chart l po

fo the previous one, |
and spot the differencel | ‘4 n -

| DW' KT |

ol :

T rl““”'-.-".-‘.‘ft'.’i‘:.° sikotab -
e R 1=
-
\ Httirererries ..']lE 1L ot lﬂﬂ”m._-

et e gl e 0 g o e g v o e g e b b e it

e i ¥ -
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Useful examples

BTW — digressing...

LT i LT = |
FY R ou. o ol

Logarithmic
price axis
reveals low-level il

ﬂpl!.,q:i" an‘k. -

price action. ﬂﬂﬁuhwm ¥

W’“&ﬂ i ﬂ‘*" E'ﬂi LS 5
wﬂ'ImAH

7 hars
444444

Useful examples

Appen Limited (APX)

et By domni i i

Appon Limited (APX)

1, ﬂvp Daily Candiestick chart
iw b b — | i 2y 2
and

||AI“|IJA!|-‘ Ml
:,f.li,;

Useful examples

Appen Limited (APX)

g g o
E i, Fobilod a2 :
b lllullll]Mll[llnt|nlnlulllllh
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@3{ Useful examples
‘r”ﬁ’

e oy ey Tl

2 ity 1905 0 o
"‘tw' M s
|

Jm' Appen Limited (APX)
Weekly Candlestick chart |

o T Auigunt 2029 - Jansary 2023
m"fg_;_m::m:a""'-'l.nﬂ"*-qw_ Ay
- 'h'h... ,vl,

Yet another B Iﬁ

“Trading Updaie” with ", 1
not-good news. l.w;,ﬂ‘ Iﬂ'lm' am

S,

| |I|||muh|l|:.I1.u]hhl||II|||||I|||||I|III}”||]|||I|||||.||l|||‘|Jluu||1|||]|||||||’|||I.En|iI|i|||[.|.|I =

Tran Sraays Seam e Teiber g o s 4¢

- Appen Limited (APX)

(1) Seems to have a lot of trouble with:
“.. lower than expected revenue, investment
in transformation, product and technology...”;

(2) Multi-year downtrend;
(3) Would | ever buy it?

e R SR eiere TP

@3{ Useful examples

Kogan.com — can’t win?

L =

| Kogan.com (KGR} |
Daily Candlestick chart

h.uuhlmlmllltluhllmm;lm anm.uhmmmmummuunm"mmﬁu JMMMIumJ‘”MIu@;

R e L S B e s MR
\J; £l

5l 248 b S — Sea e Sham M Temibes —
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= i

Kogan.com (KGH]
Waoskly Candlestick chart

b P S 207 |

- Kogan.com (KGN)

(1) Long term downtrend (2021-2022);

(2) Some of the company announcements have
been helpful; but some seem to have been
ignored by the market. Perhaps Mister Market
is getting their share price expectations from
another source? Not just the company news?

(3) Has the downtrend ended?

e R SR eiere TP

Useful examples

CTT (since 2020 IPO)

Tl s e 7wt g e |
hilia i, £ s, B,

Could the company
announcements
it dnas) have helped us here?

down 90%

_ . k. 1 i
] ! ﬂi,m -
: r,uf o] N WW 2 .

.H|h||‘.mlm‘I"||||||||nH||mn.lh‘n ...|‘|||.||h.“[||| ”u‘”l’l‘hh,lml ;

e G S e ey, W
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Useful examples

Study 3 big down days

B T TR
1290 o
W
d.r*'i'nl.mll‘"
T B Wi E
Cattira (CTT] 'l"a.l Fr =
LG | e
“m.un.‘_ F i
Noisg Dow
-,'i - i

b S
month perio I“‘nu"ll‘-“‘ll' "'.I_

L

o “IIl“l”hlJﬂI'hl.{uJIIu”HnJ[“liJ!illhﬂ\; it &lhu”llhﬂl.lilhm"l"'ll; |II|Im||l-—;

A

2Feb 2022: — .

Form 604 lodged.
‘Notice of change of

interests of substantial
holder”.
Regarding on market

purchase by Cat Rock

Capital Master Fund, s ] I
now holding 8.71% e R
voting power. B

It seems the market was |+ - ’

initially not happy. L
ool -

il e 1 lm e i
T

T

Useful examples

T

S ‘ Company announcement:
“Founder and CEQ...

sell down 35 million shares

(9.18% of company).”

Vil ST WA W LT

Initial market reaction: not happy

or just a surprise?

(C) Copyright 2023, Robert B Brain
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€0 7ty o e = s

iy '."r *

ILv!ﬁ}‘

i M"ﬂm h ; 3
Hi; iy . i .
""p!,ﬁul‘ g .

28 April 2022:
Announcement:
“.. strong global growth...”.

But it seems the market is still not
happy and the overall downtrend ittt ]
continues. 1

hllmhll'I|h|l|l‘|||!“|l=il|l!l1|!|.H|E.|ir| ,,,, ,:

e R |

S Useful examples
g

Cettire Limited (CTT)

(1) Multi-month downtrend;

(2) Some of the company announcements were
helpful; but some seem to have been ignored
by the market. Perhaps Mister Market is
getting their share price expectations from
another source? Not just the company news?

(3) Has the downtrend ended?

(4) Are there other clues in the price charts
for astute technical analysts?

.
R Az e B =

Useful examples

BTW — let’s digress

Remember that weekly chart

| showed a few slides back? F;\,,J".»\ S
Note the 600%) '\\ o
= s
ote the huge run up ( b) 7, ;

in the first half of the chart, L .
and the blg fall (900/0) in the H! !”ii.li“\‘ullh“ hﬂ!\\...||M}\w“'li|.l”“u‘|l|‘|h il
months afterwards. i

Can you see a Head and Shoulders
pattern around the top?

Take a closer look on next slide .../

.
R A e R e
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Useful examples

T pinirebe CIT- Wesky - CETIRL ATED
4 CTTw i e DA

Cettire (CTT)
{weekly chart)

i Centire (CTT) i
| |August 2021 -Feb 2022 !

L,T,’!. uuuuu "*Iﬂi
: ?n 'ilu.
'|¢¢

ﬂmﬂ‘ﬂ Hu M‘ ﬂ" ']]l

What happened
next?
(after Feb 2022)

TR R |\\,,,|,;:_%

= v \ I [r Ja2 (11 _Ir 1

T

it 2144 ks Sran— Sray s Sharm Maww Temtbnr — gwnswssmnse UL

TV g e 11ty TR R (]

After February 2022,
the break below the H&S
Neckline continued the
downtrend.

Down another 80%.

“ W k . ﬁh“wm"

't gl

Head and Shoulders
chart pattern?

.” .JMhMHm Wnlllu”hnu..l!n |.||hui|h|..\|\llh [ml\hl‘"H‘I\‘I’Iml\ -

mm-ﬂmwu—w %

(C) Copyright 2023, Robert B Brain
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Useful examples

Conclusions

(1) It can be very useful to research the “news”

in search of an explanation for an odd or
unexpected share price movement;

(2) The “news” can cause a sudden change in
share price, and the price trend;

(3) If the “news” is different to what's expected
(as with half yearly company results

reporting), the share price move can be
opposite to what's expected;

(4) Mister Market might ignore the “news”.

R e S R . .
How to find the “news”?
So, how to find
the relevant
company announcement,
other news, and
broker opinions?
R e S R . .
How to find the “news”?
ASX website
@ o.a e A COMAU T i Q s
@.-=
e T i, B
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fx‘j How to find the “news”?

The company website

« Visit the website for the company concerned,

and look for “investor relations” or
something similar;

« Sometimes it is quicker to simply Google
for the company name and

the words ‘investor relations’.

L -

i 55 e ran — Srainy's Seare Saseet T RE

fx‘j How to find the “news”?

Other websites (1 of 2)

* Motley Fool:
https://www.fool.com.au/

« Intelligent Investor:
https://www.intelligentinvestor.com.au/

+ Rask Media:

https://www.raskmedia.com.au/asx/ctt/

« Market Index:

https://www.marketindex.com.au/asx/ctt

. .

i 55 e ran — Srainy's Seare Saseet T RE

fx‘j How to find the “news”?

Other websites (2 of 2)

* Market Screener:

https://www.marketscreener.com/
* Fresh Equities:

https://www.freshequities.com/
«Hot Copper:

https://hotcopper.com.au/

R, S . .

(C) Copyright 2023, Robert B Brain
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How to find the “news”?

Broker consensus

Broker consensus is another source of very

useful information about share prices.

® Brokers issue buy/sell/lhold recommendations;

® The recommendations from one or more
brokers can influence a large cohort of

traders/investors, and thereby influence the
share price;

® ‘“Broker consensus” information is available,
and is the average recommendation of a

number of brokers.
B .

i 2125 Hubu s Sran— Srainys Shurm Mart Temtbar — R

How to find the “news”?

%,

Broker consensus
® Market Index:

https://imww.marketindex.com.au/broker-consensus

® Online broker websites.

eg. CommSec...

74 Consensus Recommendations.

&, Commsec

Markets  Soctors Quotes|

Third party

recommendations,
NOT from CommSec!

cameany

74 Consensus Recommendations ciwsm:
_u

25 strarg Bay 2 masarae.

Note:
Recommendation
for Kogan = “Hold"

(C) Copyright 2023, Robert B Brain
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How to find the “news”?

Broker consensus (at s Feb 2023)

From Market Index:

a maskatinder com.a B W Qs

Soogle ) DukOuckie B rmnysshar Hatket.. % Ao o fy GaogleDrve () A5k Optiens Expry el [l Scout e rfemmed s

12MINEPS 12 Wi Prico

oy oy § rice § Change § Conssnn 3 iy ¢ s § e JEUIERS VIR
o | el 3459 DasK S 0 & B SO0 $354 22.88%
o
Compare to CommSec’s:
A KGH Kogan.com Lid Haig 10R2022
eT-;}
=
G, S -

How to find the “news”?

Your charting platform

In my case, the BullCharts software gives me all

the company announcements that | need.

W

A

[

'“;1 Summary & Wrap up

=
- Explanations... odd price moves

We've looked at:

* Price Action Context;

* Explained why it's useful to study
company news and announcements;

* Broker consensus;
* Touched on some technical analysis basics.

(C) Copyright 2023, Robert B Brain
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Summary & Wrap up

THE END — Thank you

This presentation prepared by: Robert Brain
Brainy’s Share Market Toolbox

= i www.robertbrain.com
am@®

BullCharts

All of Robert's charts prepared with:
BullCharts software www.bullcharts.com.au

j/’\‘“fl Summary & Wrap up

Don't forget my Toolbox
= Brainy's Share Market Toolbox

. www.robertbrain.com -
. Loads of eBook (PDF) Articles

. Info: share market, charting, BullCharts
*  Weekly Market Updates and Watch List

. monthly e-Newsletter topics
. See free stuff here: www.robertbrain.com/free

* Good charting software — BullCharts
www.robertbrain.com/bullcharts/

= My contact details:

web site above, or phone: 0438 355 910

(C) Copyright 2023, Robert B Brain
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