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- Introduction
e

About this presentation
= Utilises some key ideas and slides from the

Mimble Short Term Investing presentation
« Adjusted a little for medium term investing

(as opposed to "short term investing”)

+ Presented to U3A Manningham, June 2016

- Introduction
e

Today's investing challenges

* The long-term buy-and-hold approach to
investing was working, but not any more

* |t was easy to make money in the markets,

especially during the bull market 2003-2007
» But successful investing has not been easy

since the infamous GFC (2008+).

+ The equity markets are very challenging
for regular investors.

= Investing for either income, or capital growth,
has been challenging.
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Medium Term Investing in Today's Awkward Markets

- Intreduction
e

Today's Agenda

1. Let's invest "medium term”

2. How to find dividend income stocks?

+ One simple current list
+ Sorted by dividend yield

+ Easily eliminate the illiquid stocks, etc.
3. How to find stocks with capital growth?

4. Some example recent winning stocks.

- Introduction
e

About... Robert Brain

Nimble Short term Investor

consultant, educator and part-time® share trader
web-based sharemarkel-support business
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- Introduction
e

Important Notice — No Advice!
= This presentation does not include any advice.,

= For proper advice, your personal financial
situation needs to be considered.

+ This presentation is pure education, @
only for your general awareness.

» There are no recommendations to take any
action, or to invest any money in any way.

+ Always consult a properly licensed advisor
before making investment decisions.

ST 2
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- Intreduction
e

Important Notice

&

e I

- Introduction
e

Questions?
Please ask questions.

Let's discuss details,
Any price charls prepared

with BullCharts software.

Ewvery char fells @ slfory.

I pays fo understand the stories in the charls.

am@®@B wwwbulicharts com.au
BullCharts ) R B .

b Finding dividend income
-

How to find

dividend income

stocks
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-, Finding dividend income
I

" How to find (good) income stocks?

Use a search facility:
Websites,

Brokers,

Some software tools.

What's your favourite?

-, Finding dividend income
|

BullCharts supplied scan:

I_.-_u.-.r-...t: [
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-, Finding dividend income
|

Capital destruction!!

: =
= wm
! fwn
- (L. 15
e 4 %
e ;
Let’s look al one example.../

L4
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-, Finding dividend income

Hills Limited:
Dividend yield: 20.8%

ML Weskly (at June 2016).
' BUT;
$15,000 invested Sept 2014,

now worth;: 53,000

80% - "

Your conclusion?

o [ ol o o el s B Bl [F MR ]
FIEE] T |'fmr-

+
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-, Finding dividend income

Conclusion

Chasing dividends is fine,

BUT
it pays to watch the capital value

The easiest way is to
keep an eye on the charts.

et s s #

-, Finding dividend income

Today's Agenda
1. Let's invest "medium term” WHY &

2. How to find dividend income stocks? HOQW ?

---------

pitar growth?

4. Some example recent winning stocks.
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b Finding dividend income
-

How to eliminate illiquid stocks?

1. Why worry about stock liquidity?
= S0 we can exil a position quickly, when we want to

2. Clearly define “liquidity”

= Mobe: it can change from month o menth
3. Include a *filter” in your market scans.

4. Create your “current” watchlist to
include only liquid stocks.

b Using the charts
2

Using the charts

But how?

b Using the charts
2

Fundamental vs Technical?

Where do you sit?

100% 100%
Fundamental Technical
. Part Fundamental .
- and g
Part Technical
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- _' ! Using the charts

.l

W

Fundamental analysis
« Fundamental analysis is okay, BUT..

+ Don't hold your breath waiting for the share price to
increase to your perceived value,

* The share price is determined by
Mister Market, and changes every day.

« If the share price is in a “down trend”,
then it is likely to continue, and
get cheaper and cheaper.

+ The 100% technical analyst believes that
everything we need to know is already in the chart,

and we don't need anything else. =

-, Finding dividend income

BHP was cheap!
In 2012,
X BHP was cheap
i at about $30
i Could it get any cheaper?
I'=1_'|_ Tt [31 [1F] fi :_'.IH [ y ‘

-, Finding dividend income

BHP was cheap!

3

No capital grnﬁh

i from 2012 to 2014; but:...

i Tt [33 14 [i
21
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-, Finding dividend income

BHP was cheap!

In 2014, fell from $35to =4
as low as $15 in 2016!!

Dad yiou hear anyone say é’:_,,.-v

“buy more, it's cheap!”

-, Finding dividend income

The chartist's view

tiny up trends

" Downtrend means
“getting cheaper” w7

- Using the charts

Key belief

The opinions and emotions
of market participants

are summarised
in the price charts.

Every chart tells a story.

It pays to understand ;ﬂ

the stories in the charts.
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Dont believe it? — Study this chart

“The opinions and
emations of market
participants are
summarised in the
price charts.”

MNote the price swings.

Why do they happen?

(see larger versio

on next slide)

i
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Medium Term Investing in Today's Awkward Markets

Using the charts

wy L

-

Using the charts

The White Candle
« Up day — .
opans low, closes high ::g;,'.-:-
= Candle body is the
difference batwean opean
and close. 0“5‘,,';?_. Closing
- P
* Upper tail (wick) goes up
to the High of the period.
« Lower tail goes down
to the Low of the period.
e LOw
« Can apply to: day, week, price
manth, hour, etc. .
White Candle
=

Why does
this happen?

Mabe: Each candie
en 8 candlastick
chart summarnises
ths price action in
or “paiod

On @ weakly chart
(ke this ane), each
carddlp summanses
the price action in
e widk

[ con price charl slory. bc: CHA -,
CHA Weebly Cl=81510 0=80.87 12007204

(=1 3]

Dix

u

Nl ‘..||||| (i

b [Oct_[Wov [Dec [dan [Feb [War [apr [say [J
074

013
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b
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< .-_.'.‘-'-1_ Using the charts
| f‘.

Perceived stock valuation

mari abary, be: Cid . 5 BT ISE]

Mote the price swings.

Why do they happen?

It's the collective
opinions of investors

rding th
egardng he m|||un||...u||||u|“.|m

of the stock. it e [oue o s e i o

Zee the daily chart for mosne detail
on the next slide R

‘i-:‘!;

-, Using the charts
-

| : .

CHA - gy ahan o II }
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-, Using the charts
|

Using the charts

(Stock picks*?)

*MOTE: The following is NOT a

recommendation to participate
in the markets,
nor is it advice of any sort.

This is general information
for education only.

':?;

(c) Copyright 2016, Robert B Brain

10



Medium Term Investing in Today's Awkward Markets

- Using the charts
|

Stock selection strategies
» There are many ways to select stocks

(some more successful than others),
50 decide on one or two strategies and

don't be distracted by others. M/

= The chosen stock selection method : \ =
for this approach is trend following — }4 ~
{ie. stocks in a confirmed rising trend).

« Utilise back testing and paper trading
strategies to increase the confidence

of the strategy details.

- Using the charts

My Weekly Watch List scan
| do a market mmmm. e e

scan every
Friday night, and

publish the
results for my
Share Market

Toolbox
subscribers.| ===

- Using the charts

My stock selection details
= Both 15 and 30 week Moving Average rising for

at least three weeks (on weekly chart)
* MACD"* low (prefer below zero)

= Prefer steadily rising weekly candles
« Prefer Wilson ATR® Trailing Stop (WATRTS)

indicator to be rising every few weeks.

= Exit:- In ranging or volatile market,
daily close below WATRTS, exit on next open.

* MACD = Moving Average Convergence Divergance chart indicator
ATR = Average Tree Range
o

(c) Copyright 2016, Robert B Brain
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- Using the charts
%

Example — ALL Weekly chart
Aﬁstocral_Leisure Limited

TwoEMAS L | = 7 e lisme I 1
ool —red |

W-ATR-TS _| | "‘—__'—1"','_-_1-.-- |
Note: The general e el e il 1
rising nature of ' |
elerments of iy Wrerily Vol ™
this chart’! ’_l_rT P ]
i |I|||| Lanatlli=

Volume = | St - P |

T
=
. ——— =

- Using the charts
=

Important principles — Trends
= Definition of an “up trend":-

series of Higher Peaks and Higher Troughs
« Dow Theory says:

“a trend is a trend is a trend, until it is over”
« Atrend (either up or down) is likely to continue

until it is confirmed to have finished
(due to investor psychology and the weight of opinions)

= “The trend is your friend”.

Evary char tefis a sfory.

It pays to understand the sfories (n the charts.

- Using the charts
=

Trends and MA
* In this strategy

| use the Moving Average (MA)
to identify a “rising” share price;

* This is not strictly a definition of “trend™;
» But it is easy to “scan” for this.

ME—— . #

(c) Copyright 2016, Robert B Brain
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.l

W

= _‘ : Using the charts

More detail

1. Two EMA curves up \L\“:\:.:
2. The EMAs crossed— : |

3+ weeks

3. EMAsrisingfor | ottt

4. MACD crosses
“above” Signal I_T;t;‘“l‘—

5. MACD crosses

above zero . ——— f=+]
5. Momentum crosses _—E@{'__/ i
above it's MA — | sl 1
7. MAof Mom tums ug | LLitLlill |I|_.||_1||.'"i

-, Using the charts
|

This one was good...
e =T}

T e R T T N R Ty T e -

-, Using the charts
|

CAUTION...
= Mot all prospects are profitable

* Meed to be careful
+ Manage the risk:

- Keep position size “reasonable”
- Good Exit strategy

- Slop Loss strategy
- Beware the illiquid stocks

(see sample next slide...)

=%
1\'1

(c) Copyright 2016, Robert B Brain
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- _‘ ! Using the charts

.l

W

Example 2 - PTM Weekly chart

Platinum Asset Management

Candles rising Mo —

nicely. i o
e o T ety chan ;'+E|

Two EMAS ~ 3 ' 0 ==

+ e :h ] + 1
W-ATR-TS __WH -

o — e |
Neote: The general W iy P S,

rising naiure of = " e ] ]

elements of I . B
this chan?| Weakty Walams
Vﬂlumﬂ"-———- II[lI!IIllltlll l|||||. .

T

-, Using the charts
| [

Example 2
1. Two EMA curves up

2. The EMAs cross
3. EMAs rising for

3+ weeks
4. MACD crosses

“above” Signal Line

5 MACD crosses e sl e —
above zero T
e ——————
&, Momentum crosses | ® e

above it's MA

E [P —— |
7. MA of Mom tumns up. Illlllllllllquli II

- Using the charts
| [

But this one failed

: . So, have a sensible
" o . SempmeES Stop Loss / Exit Strategy,
b e S i e s s And make sure to USE IT]

wash
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- Using the charts
%

ls there a better exit?
= In this strategy we use Wilson ATR Trailing Stop

« But in the previous example it gave away a lot
= S0, is there a better exit method? ( :

Remember:

= A winfloss ratio of 4/6
can still be profitable.

- Using the charts
=

Money management (1-4 of 8)

» Confirm the exit strategy details

before entering a position.

» Some investment positions will be losers —
that's okay.

» A windoss ratio of only 40% can be okay
{provided the losses are kept small

and the profits are relatively high).
« Let profits run, If appropriate, take some money

off the table to capture profits.

- Using the charts
=

Money management (5-8 of 8)

5. Don't close a position just because
it has met a price targel, or

because it is making huge profits,
{you can go broke faking profits)

6. “Commit” no more than 10% of total capital
lo any one position,

7. "Risk™ no more than 2% of total capital
on any one position (the "2 Percent Rule”).

8. Consider optimise the position size using
a position sizing tool,

M— T -

(c) Copyright 2016, Robert B Brain
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- Using the charts
%

Risk management
(a) Stock liquidity — Only invest in liquid stocks

ie. daily trades > "x", and
daily volume or value > 20 times the position size,

(b) To reduce some risks, consider
aspects of funda-technical analysis
eq. look for low debtfequity ratio and

consistent retums on equity.
{c) Monitor positions at least weekly, and

if an exit condition (or slop loss) is met,
then action it according to the exit strategy.

- Using the charts
=

Stocks selected 5 March 2016

The following 9 stocks were identified

in my weekly scan in March 2016:
SDF  Steadfast Group Limited

PBG  Pacific Brands Limited
CTD Corporate Travel Management Limite:

CIM  Cimic Group Limited
JHX James Hardie Industries PLC
ABC Adelaide Brighton Limited

OZL Oz Minerals Limited
HVN Harvey Norman Holdings Limited
FLT Flight Centre Travel Group Limited

How did they perform?

S #

Wy Using the charts
>
Performance over 3 months
Symbol Hame Chose Close Percent
Arane 100618 it

SOF  Steadiast Group Limited 1.1 L FE] 0.8
PEG  Pacific Brands Limited $0.07 $1.145 180
CTD Corporate Travel Mansgement Limite $13.08 $14.57 144
CIM  Cimic Group Limited $3242 $36.79 13.5
JHE  James Hardie Industrios PLC $18.28 52030 11.2
ABC  Adelaide Brighton Limited $5.00 §5.43 B.E
OIL Oz Minerals Limited $6.45 §5.54 1.7
MVH  Harvey Norman Holdings Limited S4.80 5456 8.0
FLT  Flight Centre Travel Group Limited $43.84 $32.30 266

Lat's study one exampla.. /

=
. ——— =

(c) Copyright 2016, Robert B Brain
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1
.l

- _" Using the charts

W

One example — SDF

SOF Dy A (Chers Fom 0] M ke, i, 18] k11D R ALARE, BE 13 i ILOLETR ) -
¥ :

i S ST e 7 Up20% in 3 months!

TR P o Could we have spotied it .
------ earfier (for greater profit)?

i i
Foms TR

- Using the charts
!

SDF example

T R T BT R s ——
Wesakly chart ?d] I
back to Sept 2015 ;
' | LT L
- Brosk out 1 | -
= i wary high veluma! o
Al bl ==
-, Using the charts
i SRR

e mig £
] -

R
St >~

MALD indicator 1
“Crossed .ﬁbwu";""'--..________‘ . R
while "bekow zevn”, of -

and fhesn shaadily rising of

Whomssntum indicatar e e o B . i (W S
+ T red curve z —
* i up trend; of B S e

= cromand sbove MAS MOMg? |- e T | |

o WA o AT rising o

BUT[ T = = *ﬁ' !
Is this stock feeag==

the exceplion?  F=--- D2+ e

This is Fw pars |

. e e

|u.|'u:n-m,.wﬂ:,j.1..w TR nnnT
g L T ey " i
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-, Using the charts

Performance over 3 months

symbol Name  We Just looked st SOF Closs  Perceni
FTE]
A0F  Stadiast Group Limied $1.71 [FY 0,
Paiiinincie | .
CTD  Corporsts Travel Management Limite  $13.08  $1407 144
CM  Cimic Group Linited 53343 33679 135
mduns i

BC Adelaide Bl'lghbﬂﬂ Limited £5.00 543 B
MVN  Harvey Morman Holdings Limited =81 5 ViEW ABC 5.0
FLT  Flight Centre Travel Group Limites O Next slide. 268

PE—— - g

Using the charts

ROAR indicator (lnte) |
Faing -

MACD indicaior (Earyl)
Cressad & his™ —
whils "Dk 2org’, and

sinadily rising
7 s

Baledirsid m.s-mou e & |

= conased above \ . et =

+ M of REOM rising g
Price and the twe MAs .,uu:n‘.:?-‘: |
Pricl “Trafiid Aldam ™ =———— = " P |
T MAa stiried o sepatme. [ 1= - Tl |

Pz ia-tacd 50 B LA
e rroarc el gk

- 1|!|_]I_|_I_iI|lﬁII_II|!_|..||_I|_ll_|||i|th_||||1|||| 5

Using the charts

Performance over 3 months

Symbol Name Close Close  Porcont

Anne LTl D

SDF  Swadiast Group Limited 1M S8 0.8
PEG  Pacific Brands Limited $0.87 S 180
CTD  Corporate Travel Management Limite 1308 1497 144
CiM  Cimilc Group Limited 31242 3670 13,5
JHE  Jamas Hardle Indusicies PLC $18.28 52030 11.2
ABC  Adelaide Brighton Limited £5.00 $5.42 BE
“w: :
C ﬁ Harvey Morman Hokdings Limised 400 5456 8.0

Let’s view HWVN o

on next slide.,

M —— . g
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L — o
==y

Using the charts

Rmirg

BACD indicator (Very satyl)
“Crossed Above"

wiale “below zera”, and
sheadily rising

Momentsm indicator
= in up end;
= conasad abowe WA of MO

« WA of MOM evertunly g |

Prica and the two MAs 5| S
Price "Crosssd Mu'h———_w&-
Toea WA siariad |0 spamin ; q

-

From Jan 2016 o Mar 2018
up about 10%
L=

||||:lt|I_|.l|.!jI|I_!II|__I_|.:L|||[_I|||_15

Using the charts

.
~
Performance over 3 months
Symbol Hame Chose Close Peroemnt
ARME AR Dt

S0F  Swadfast Group LimBed 1. $108 0.8
PBG Paciic Brands Limited $0.87 1,048 8.0
CTD Corporate Travel Management Limite $13.08 1457 144
CiM  Cimie Group Limted 53242 36789 135
JHE  Jamas Hardle Indusiries PLE 118328 52030 i1.2
ABC  Adelalde Bl'lghbun Limited $5.00 5543 BB
OIL Oz Minerals Limited 5548 554 1.7

BOAR invdisabor

[
Fiight Centre Travel Group Lmited

$43.04 53220

Lets view the chart of FLT

Using the charts

MACD indicator (Very sarly?)
SCrosned Abave”

sleadiy rising

o e e e

Mm'beuum‘.un:--‘—‘:"‘-——..._:_-:--— W T o .I

Momaendum indecatos

From Dec 2015 to Mar 2016
up about 26%

|
illl_q_nll_l|..|_-l-l_:llllllll_ﬂ-l_"l"‘

(c) Copyright 2016, Robert B Brain




Medium Term Investing in Today's Awkward Markets

b Using the charts
-

NOTE:-

Heavy reliance on Technical Analysis; but:

* |3 not a 100% guaranteed, science; but
* |5 very helpful to understand the

opinions of market participants
* Provides invaluable insights

» Puts the odds in our favour

* Helps with risk analysis,
to minimise the risks and any losses.

b Using the charts
2

Risk Management (v.important)
» Keep position size down to a small percentage

of your investment capital
» Monitor positions periodically

» Have a good exit strategy in place

= Even a simple Stop Loss is better than nothing
= If an exit looks appropriate, then take it.

The first loss is the best foss!

- Summary & Wrap up
-‘..')

Medium Term Investing

Even when the market is tough,
there are still some stocks

that are trending higher.

The secret is kmowing
how to find
these gems.

Every chart tolls a story.

It pays o understand the storfes in the charls,

(c) Copyright 2016, Robert B Brain
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- Summary & Wrap up
-‘.}'

BTW

* | send occasional email

to interested people
* My Share Market Toolbox web site:

- Toolbox Members receive weekly email with
(charts) analysis of our market

- And there's lots more (stop loss, trends, etc. )

* Register for free and not miss out. -
= Visit: www.robertbrain.com H(

- Summary & Wrap up
-‘.}'

Don't forget my Toolbox__—..

* Brainy's Share Market Toolbox \t?f-:ff}:;i
]

+  www.robertbrain.com [

+ Loads of eBook (FDF) Articles [ o
+ Info: share market, charting, BullCharts
+  Weekly Market Updates and Walch List

+  monthly e-Newsletters
* Good software — BullCharts

www.robertbrain.com/bullcharts/
* My contact details:

web site above, or phone; 0438 355 910 -

it G

- Summary & Wrap up
-‘.}'

ATAA — networking, etc.
For totally unbiased and broad support:

Australian
Technical Analysts

Ill ATAA Association
« Eight locations around Australia

* Monthly meetings
* Lots of resources — www.alaa.com.au

(c) Copyright 2016, Robert B Brain
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W Summary & Wrap up
,_-;

Q&A?

Any

questions?

W Summary & Wrap up
,_-;

THE END

See free stuff here:
www.robertbrain.com/free

Thank you,

www.robertbrain.com

or phone: 0438 355 910

(c) Copyright 2016, Robert B Brain
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