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This presentation...

This presentation was first prepared and presented in 2010,
and has been updated and re-presented on several
occasions, including to the following groups:

1. ASA (Australian Shareholders Association), and
UZA Manningham (University of Third Age) — Aug 2010,

2. Several ATAL chapter meetings 2010-2011 and 2013,
3. Melbourne PC User Group WASINT SIG — Oct 2010,
4. Small investment groups and U3A in March & July 2011,

Investor-focus versus rader-focus?

|

ot T
What do you think?

1. In Australia, how often do we see
a markel correction®, or a bear marke!™?
(a) yearly, (b) 3-yearly, (c) 5-yearly, (d) each decade?

2. Do they strike without waming? — Yes or No?

3. How long does it take before the share market rises
to new highs? (g) 12 months, (f) 3 years, (g) 7 years?

4, Should we simply invest in the index?
(eg. an index-fracking portfolio or managed index fund)?

* Comection = a fal of between 10% and 209
Bear market = a fall of maone than 20%
o7,
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What do you think? (cont)

5. If you had $100,000 invested in blue chips
in the share market pre-GFC,

what was it worth 3 years later (June 2010)7
or 6 years later (June 20137
6. Which option is besl:
(a) Buy-and-hold, or
(b) Strategically sell, and buy again?

7. How best to get a handlz on all this?.
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Anti-
Decimation! o

Part 1 —AGENDA

How badly can the share market treat us?
» The GFC of 2008— what actually happened?

* How badly can a bear market treat us?
The damage to a $100,000 portfolio.

« What's best?:
{a) Hold on for the rider? or
(b) Liguidate stocks al the “right tim

. : AT 3

Interactive presentation! (i}

B Cabrdon 2 /
oo —nnoe @UESHONS welcome.

By na-bents

BTW (By The Way)

Sprinkled here
are a few key points to note.

Key points that we could call
“words of wisdom”

(or share market GEMs).
See if you can spot them first.

Important Motice — No Advice!

1. This presentation does not include any advice.

2. For proper advice, your personal financial
situation needs to be considered. @

3. This presentation is pure education,
only for your general awareness.

4. There are no recommendations to take any
action, or to invest any money in any way.

5. Always consult a properly licensed advisor
before making investment decisions.

(c) 2010-2013, Robert B. Brain 3
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Important Notice

—.
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IMPORTANT NOTICE - AUSTRALIAN TECHNICAL ANALYSTS ASSOCIATION

Please note that the views expressed at this meeting are the view of the speakers and members only. They do
not represent or reflect the views of the ATAA. The ATAA conducts this meeting as a forum to provide an
opportunity for its members to hear the view of speakers and other members.

Under no circumstances are attendees at this meeting to infer that by allowing speakers and members to speak
at this meeting that the ATAA endorses, approves, agrees or promotes the views of such speakers or members.
The ATAA does not provide any advice whatsoever regarding any investment in any financial products within the
meaning of Section 7668 of the Corporations Act or otherwise.

Itis further essential to note that speakers prepare their presentations without taking into account or giving any
consideration to the objectives, financial situation or needs of any attendee at this meeting. Therefore, the
views and opinions expressed by the speakers must not be considered personal advice relevant to any specific
person’s financial position or situation.

Speakers and members present their views for purposes of education and exchange of views and discussions
only. Therefore it follows that the views expressed must not be acted upon as investment or financial advice or
as any advice.

Attendees must consider the appropriateness of the views expressed in the light of their own objectives
financial situation, needs, position and seek professional advice from person(s) who are licensed to
financial, legal and tax advice only.

By attending this meeting you release and discharge the ATAA from all liability loss or damage that you may
suffer or sustain (the Loss) and indemnify the ATAA against the loss.

ATAA — Member Benefits

Potential members, and existing members,
are reminded of the benefits of being a member
of this very useful Australia-wide organisation:-

1) Regular opportunities for networking with peers,
including international affiliations (IFTA).

2) Extensive free video and DVD library on many Technical Analysis topics.

3) Extensive ATAA website resources —
many past journal articles, presentations from past meetings and more.

4) Annual ATAA Conference (speakers + networking).
5) Lots of member discounts — bookshops, email newsletters, memberships, etc
6) Learn about Technical Analysis, including:

(a) risk assessment and money management

(b) market entry and exit timing

(c) market timing and cycle analysis

(d) complementing different trading styles

(

(

e) trade and strategy back-testing
f) trading and investment psychology.

(c) 2010-2013, Robert B. Brain 4
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About... Robert Brain

Consultant, educator and part-time* share trader
Web-based sharemarket-support business

® Many years expefience ® Engineenng Degres
as frainer, prasentar, minaciured Ssnking with an
conference faciitalor (Soouls) oye ko chasis mnd cagrara)

& Share Markat - ® 30+ yaars - professonal
active 11+ years® @ experience (T and ranagerment)

& Chartist ie. technical analyst * Do not hold AFS license|
[ATAL rrsriler and naticnal disecion {Can't give advico)

® Provide tustion and support to ® BullCharts softwane
raders and irvestors s |imrpte Ay it BBl e U Oesug
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Updated July 2013
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Promotions & Endorsements

= Robert is an ATAA member, and office-bearer
(Melb chapter Vice-Pres, and national director),
and so he will actively endorse the ATAA

= But, Robert's own personal views aboul
investing, trading, technical analysis and the
markets do not necessarily represent those
of the ATAA,

Introduction

Apologies and Warnings
For long-term investors,

i
this presentation: m PN
T,

* Might be an eye-opener
« Might induce nightmares
« Might challenge conventional wisdoms
« Might provoke some debate "

So, let me apologise in advance,

# +  mmE v |
[_’z. A = I‘;i‘;-l
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By the way...

There are a lot of things that can impact BT
on our investment thinking and on our
investment decisions and actions.

Including:
« Emotions — fear, greed and hope
* Mumerous psychological impacts

= Cognitive biases — eq. the denial bias:-
“The tendency to disbelieve an
important or uncomfortable fact,
even if it does seem to be true.”

Updated July 2013

B Introduction.
More details

= These slides are available
e with more details
' (the “speaker's notes")
~1 exclusively for Brainy's
Share Market Toolbox Members.

See the Toolbox for more details:
www.roberbrain.com/presentations/

W)

e p—

Price charts acknowledgement

All price charts shown in this presentation
are prepared using the

Australian BullCharts r
watl

charting software.
BullCharts

Maore imfarmaton:
www.robertbrain.com/bullcharts
and www.bullcharis.com.au

e
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How badly can
the market treat us?

The GFC*
and the big bear market

" GFC = Gilobal Financial Crisis (2008-2013+)

e

Ak The GFC and the bear market

What actually happened?

* Finance was too cheap
* Engineered financial products (CDOs)
» “Toxic" loans

= US sub-prime mortgages with
reset interest rates (honeymaoon period ended)

» Global share markets fell

* Economies slowed

And the Australian market fell — how far?

(2
.
L]

Ak The GFC and the bear market
BTW — Why study this?

Understand the market past:

If we can understand what
the market has done in the past,
then we shouldn't be surprised
when it happens again.”

It is important to familiarise ourselves with the
drastic/severe past movements of the market

(the big fast moves, wild swings, eic.)

GEM

* — Another of Robert's Share Markel GEMs.

- el

(c) 2010-2013, Robert B. Brain 7



The impacts of a bear market

r.lﬂ.lzm-q— ™
(o]

il chan

How far did the Aussie market
fall over a 16 month period?

Market action until
o July 2011

far? K.

Updated July 2013

The S&P/ASX 200 index fell 50%!
A portfolio worth $100,000
might have halved to just $50,000

Market action until
July 2011

Ak The GFC and the bear market
GE—M'

Very apt...
“Up by the stairs, and down by the elevator.”

A Share Market GEM! [

Robart has a large
collechon af {hess

gt

(c) 2010-2013, Robert B. Brain
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hﬁﬁﬁ The GFC and the bear market
Share Market GEMs

Over many years, we hear a number
of share market “pearls of wisdom”
that are real gems.

Many are listed here (more than 100);

@ www.robertbrain.com/gems

| e |
ﬂlﬁ‘ﬂl The GFC and the bear market
Two more Share Market GEMs*
“The market is ke an elephant!” B‘N‘*l

(a) We should “zoom out”, and

(b) If we try to stand in the way, :
we might get “trampled”. | T

“Keep your eyes an the ball”

Especially while the market is falling,
so that you can action your stop loss levels.

Muaore Share Markel GEMS® in the Toolbor
|_ v robedibrain com/gems/

Antl-
Decimation! The GFC and the bear market

The market fell ~50%

How much does the market need to rise to
recover back to the previous highs? 20%7, 40%7
and how long might that take?

(c) 2010-2013, Robert B. Brain 9



The impacts of a bear market

B e T T T e

Would you believe 100% ?
How long might that take?
Would you believe 3+ years?
Would you believe 10 years?

Market action until
July 2011

Updated July 2013

Ak The GFC and the bear market

Was this GFC a once-off?

= Ma! The market cycles like this regularly!

« A Correction (or Bear) has occurred
12 times in the 26 years 1987-2013
(ie. a fall of at least 10% every 2.2 years!!)

« AND, on two occasions, a correction has hit
before recovering from a bear market

* AND, the average duration to achieve
new and sustained highs is 3.4 years!

Can you believe it?

We are still down ~30%.
We only need to increase 42%
“| to regain the last peak (only 42%).

RRF T T ey
L

i ]

9 July 2013

(c) 2010-2013, Robert B. Brain
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Now what's
this chart?

9years

XAO
All Ordinaries index
from the crash of 87

9+ years
1

- T T — L

. . |Almost 10 years before
/" |new sustained highs

And
this chart?

(c) 2010-2013, Robert B. Brain 11
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XAO

Updated July 2013

e All Ordinaries index
A the latest Bear Market
i
| 9 years
Ly o
Ll |
W )
I| ﬁ..-'-nﬁl ,\.'-' \'-. |'I W
A | v i § )
| I'I v \'n v 1 / J
| | il
\ ."'I What ever has happened before,
V could happen again...
9 July 2013
n&,.“'m The GFC and the bear market

Recent history — 1987 to 2011
Bear Markets and Corrections — 1987

Start From Bear Market Weeks
Date Poini or o
Comachon hothom
Sept 1587 A Bear markat Fi
Aug TREE c Camction 34
Oct 1985 E Baar maket BS
Mo 1061 G Conmction 83
Jan 1654 I Boar market B3
Sept 1867 K Carmection e
v 20017 o Camschion B
M 20002 Q Bagr makal 53
Qct 2007 * 52 Baar markat 52
Apr 200 ° 1] Comechon 11

Avarage time for new highs:

* — Latest bear market has not yel “finishad”
Mcrta: Thae betters In the “From Poiml” column refer bo points on the charts.

Anti-
Decmation] The GFC and the bear market
Bear Markets and Coprestions — 1987 to 2013
Start Froan  Bear Markot ‘Weoks Tima to
Dale Paint or o
Carraetian botiom  Waaks

Sept 1587 A Baar marke i |
Aug 1888 c Cormcton M
Oct 1985 E Basar m [
Mo 1961 G Lorec 53
Jan 18G4 I Banr mirihl 23

T, 5 or
Swpt 1567 [ Conect P
Jure 2001 a Coemct g
Jan 2000 Q Banr ma Ba
Ot 2007 * 52 Baar T
Apr 2000 * u Comection 1
Apr2011° Uz Eeirr Macw ol 24
Apr 2002 L3 Cormsctan 45
May 2003 L4 Correction

[Jn.rlrlgln time for now bighs:

(c) 2010-2013, Robert B. Brain
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hﬂm The GFC and the bear market
Bear Market{s} + CGI’I’ECﬁOH{S}
Bear Market — 1987 to 1996
* Lasted more than 9 years
+ Includes two more bear markets:
- 1989 to 1993, for 3.7 years
- 1994 to 1995, for 3 years
* Includes two corrections:
- 1991 to 1992
- 1997 to 1998

(see charts later...)

ﬁ-

Decimaticn] The GFC and the bear market

Bear Market(s) + Correction(s)
Bear Market — 2007 to 2013+
* Bear for 5+ years (TBA)

* Includes another bear market starting 2011
* Includes corrections:

- April 2010

- April 2012

- May 2013

(see charts later...)

T 7R

Decimaticn] The GFC and the bear market

More information ?

You can see those numbers again,
and more details about
bear markets and corrections:

www.robertbrain.com/bearmarkets

and similar information
about bull market periods:

www.robertbrain.com/bullmarkets

(c) 2010-2013, Robert B. Brain 13
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hm:l The GFC and the bear market
Exactly...?

Exactly when did the market peak?
And at what value?
Was it October 20077

or
g.T'N Movember 20077

XJO — SEPIASK 200
{basically the tap 200 stocks by market cap)i=

Updated July 2013

Decmation] The GFC and the bear market
Exactly...?

Exactly when did the market peak?
And at what value?
~ 6828 — daily close 1 November 2007
= 6754 — monthly close for October 2007
g™ » 6749 — weekly close 12 October 2007

[can we see A picture? - il thare i timae)

XJO — SEPIASK 200
{basically the tap 200 stocks by market cap)

| - E—— el

ﬂl#ﬁll The GFC and the bear market

Where was the 2007 market peak?
Daily chart — market peaked 1st Nov at 6529:

g™

(c) 2010-2013, Robert B. Brain
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hmﬂ The GFC and the bear market

Monthly candles (October 2007)
October closed the month at 6754

,nmq The GFC and the bear market

Weekly Line chart (the blue line)
The highest Weekly Close 6749

WEEH COMMENCngG
8 Octobar 2007

Daili candlesticks
Here's the detail...

(if you are keen) “Tim

the month

of Dciober

BTW — why ate candles mare usaful than a line chart?
{see next side. )

[—I -I.jr-'ra =wisE

(c) 2010-2013, Robert B. Brain 15
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Antt-
Dacimation| The GFC and the bear market

BTW

Why is a candlestick chart
more useful than
a line chart?

g™

Because it shows the
entire trading range
within each period.

Updated July 2013

s The GFC and the bear market
There we go

So you can see the date of
the market peak, and the value:-
~ 6828 — daily close 1 November 2007
= 6754 — monthly close for October 2007
g™ » 6749 — weekly close 12 October 2007

XJO — SEPIASK 200
{basically the tap 200 stocks by market cap)

s The GFC and the bear market
EBTW (another ane)

What is more useful / important?

(a) Weekly candle chart, or
gt (b) Daily candle chart?

and why?

(c) 2010-2013, Robert B. Brain
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- Dacimationi The GFC and the bear market

BTW

What is more useful / important?

(a) Weekly candle chart, or
gt (D) Daily candle chart?

(b) The daily chart,
because the daily close price

is very important... @

e |

T

Decimationt The GFC and the bear market

BTW (ancther ane?)

OHLC Bars
or
candles?

gt

What's your preference
and why?

Anti-
Decmation] The GFC and the bear market

BTW — some reports confusing?

stralian Shares
All Orelinaries ATV A VTN
Last threa dally moves:
Wednesday i

A 26%
s

Nt result for the week 50 far - 4, 0%
i
J

(c) 2010-2013, Robert B. Brain 17



The impacts of a bear market Updated July 2013

M"‘ﬁw The GFC and the bear market

Where are we now?

At 30th June 2013 we are

more than 5 years
past the last market peak!
So, exactly where are we now?

s

m"‘ﬁm The GFC and the bear market

Where are we now?

At 30th June 2013 we are

more than 5 years
past the last market peak!
So, exactly where are we now?

= Today's index is still
well below the highs of 2007!

» How far balow? (in percentage terms),

s The GFC and the bear market

Index-tracking portfolio?

If we had an index-tracking portfolio
worth $100k at 30 June 2007:-

* Four years later in July 2011
it was down 34% and worth only $66k.

« Six years later in July 2013
it is still down 20% and worth only $80.

* With a margin loan, it might have been
much worse — owing a lot of money.

(c) 2010-2013, Robert B. Brain 18
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hﬁﬁﬁ The GFC and the bear market

Some individual performances

As the GFC unfolded:

+ Some stocks dropped ~90% !

{can you name any?)

» Some stocks disappeared completely!!

(can you name any?)

* Even some well regarded top-200 stocks!

Can you believe it?
How many can you name?

ﬁ-

Updated July 2013

Antl-
Decimation! The GFC and the bear market

Going...Going...Gone

The following companies had significant
share price falls from the bull market peak
of October 2007, and are now GOME:-

AFG (Allco Financa) -05%
BMB (Babcock & Brown) -B9%
TIM (Timbercorp) BT
NLX [Mylex) -AT%
GTP (Great Southern Ltd) -BE%
COR (Commander Comms) 95%
ABS (A.B C.Leaming) 82%
BJT {Babcock and Brown Japan) -82%
MFS {renamed Oclaviar OCV)  -T4%

*
*
-
*

gone Aug 2009
gone June 2009
gone May 2005
gone Feb 2008
gone May 2009
gone Aug 2009
gone Aug 2009
gone Jul 2008
gone Aug 2009

Antl-
Decimation! The GFC and the bear market

How to avoid “bombs"?

To avoid companies that are

g

“less likely to ride out the turbulence”
use careful stock selection criteria

far your Watchlist.

One possibility — Funda-Technical Analysis:

(1) Use strategic fundamental analysis criteria to
avoid over-geared or poorly managed stocks

then:

(2) Use technical analysis to lime the en;ry,@

AND to strategically time the exit,

r?.

57

(c) 2010-2013, Robert B. Brain
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m" The GFC and the bear market

Fell = 60% **
CNP (Centro Prop)  -99% FXJ (Fairfax Media)  -82%

» CER (Ceniro Retail) -58% HIL {Hills Indust. ) B35
= BEM (Bradken) -G0% CTX (Caltex) -TT%
= ABP (Abacus Prop) -91% CEY (Centennial Coal) -T6%
* ALE (Australand) 91% LEI" {Leighton) “T4%

Updated July 2013

+ AAX (Ausenco) -80% = HVN (Harvey Nermm)  -T2%
 AWC (Adurmina) -B89% + PRY (Primary Health) -B5%
+ AGO (Attas Inon) -88% * AXA -59%
= FLT (Flight Centre)] -88% = CRG (Crane Group) -67%
+ CGF (Challenger Fin) -B4% « BBG (Bilabong) -BE%
* APN News Media -B% + ABC (Adel Brighton) -83%
+ BSL (Blue Scope) -82% + NAB® -53%
" — lowest price = ANZ* -B2%
" — Blue Chip sfocks
=
Hﬁlﬂl The GFC and the bear market
Fell between 50% and 60% **

+ CAB (Cabcharge) 5%

+ ASX -58%

« CBA® B85

= DJ5* (David Jones) -5T%

« QBE® -57%

* AWE (Australian Worldwide Exploration) -5T%
* CPA (Commonwealth Property) -58%

+ BHP" -55%

= JBH (JB-HiFi) -52%

Do you recognise many of these names?

e |wiEs] price
" — Blue Chip siocks

Antl-
Decimation! The GFC and the bear market

Blue Chip Stocks — definition?

Current definition™: E'Tw

Larger companies with a long history of
profitability and stability.
Farmer definition®:
Shares, usually highly valued,
in & major company
known for its ability to make profits

in good times or in bad, and
with reduced risk of default,

* Source — www.B5x com,au

(c) 2010-2013, Robert B. Brain
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hm:l The GFC and the bear market
Blue Chip Stocks...

Even blue chip stocks

can disappoint! -
o

Updated July 2013

ﬂl#ﬁll The GFC and the bear market

The end result?

» The GFC dented some portfolios, and
* It more than decimated others.

* But some people managed to increase
their portfolio value during touah times!
Using simple and sensible strategies.

(But what does “sensible” mean?)

e — ]

ﬂl#ﬁll The GFC and the bear market

Something to think about...
» What do you think about the GFC?
* How badly did it affect us?

* What do we think about the
“Buy and Hold" strategy?

« Careful stock selection strategies?
= What is “sensible™?

Let's look at the impact

on a sample portfolio

(c) 2010-2013, Robert B. Brain
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How badly can
the market treat us?

Sample $100,000 Portfolio
(at 30 June 2007)
What was the impact?

Ten stocks
Let's build a hypothetical portfolio:-

« Ten stocks selected from the top 20,
the S&P/ASX 20 index (XTL)

» These are all “blue chip” stocks!
= Allocate about $10,000 to each stock

= Total portfolio value ~$100,000
at June 2007.

W)

Ten stocks about $10k each

= AMP AMP Limited

. ANZ ANZ Banking Group

+ CBA Commanwealth Bank

+ NAB National Australia Bank
 NCM Mewerest Mining (gold miner)
= SUN Suncorp-Metway

+ WDC Westfield Group

+ WES Wesfarmers Lid

« WOW Woolworths

* WPL Wopdﬁide_Peﬂroleum

W)

(c) 2010-2013, Robert B. Brain 22
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othetia! $100,000 Port
Ten stocks about $10k each
+ AMP =
. ANZ * A reasonable and
“average” portfolio.
» CBA
* NAB * How much did it devalue
* NCM in 3-year period 2008-107
+ SUN >' and G-year period to 20137
« WDC
« WES = What was it worth
. WOW at end June 20107
and June 20137
« WPL

othetical $100,000 Por
The Portfolio Value
AMP 588 $1012 59999
ANZ 345  SZBES 10002
CBA 181 55525  $10.000
waB 244 340z sione And the value
NCM 474 §210B  S9.982 ter?
SUN 526 §19.02  $10.005 3 years la
WOC 501 $1998 510,000
WES 236 £4238  $10,004
WOW 370 52700 59940

WPL 220 a5 37 50,981
TOTAL: $98,981

f

.| othetical $100,000 Port
he Portfolio Value — 2010
ﬁﬁ. 30 June 200 __# 00 %

AMP ] 588 1092 59,999 5521 55.14?I -49%

ANE 345 52899 510002 52181 57455 -25%
CBA 181 55525 510000 54884 5B.E04 -12%
NAE 244 102 510009 S23.28 55.6ED -43%
NCM 474 s21.08 58982 53510  S16637 67%
SUN 526 21502 510,005 58.04 54229 -58%
WwDC 501 51688 510000 51298 56,102 -38%
WES 236 54230 510004 52865 56,781 -32%
WOW Tl 2700 59880 s27.02 58,687 0%
WPL 220 a5 37 55981 S4184 b R
TOTAL: §98,981

-Value @ 30 June "10 ==

(c) 2010-2013, Robert B. Brain 23
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atle $100.0 "ilj.;":.

Pause and ponder
Think about that for a moment:
Over 3 years — down 20% !!

How much did a standard bank account reduce
over the same 3 year period?
(it went up!)

BUT:- what about after 6 years?...

AP o] b

ANZ 5 52899 $10002 | %2858 50880 1%
CBA 181 $55.25 $10000 | $69.18 | $12522 25%
NAB 244 $41.02  $10009 | $2068| §7.242 -28%
NCM 474 $21.08 0092 S8BT | $4678 53%
SUN 526 $19.02  $10005 | $i182| $62%0 -3T%
WDe 501 $19.96  $10000 %1144 85T -43%

(c) 2010-2013, Robert B. Brain 24
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After all this time...

How much did a
standard bank account
reduce over the same 3 year period?

It didn't!!
It went up!

: The real pnrtfullu nadlr

Vilue of & sample §1060,000 wamus Canh
HM”H“H‘IH

iCash = o Sy pic el par ok nd)

IRREREE

Today's Dortfullo value

akon o R i Pl varmm
e il 2007 1 Juawe 9134 l:"'h|

Wanh & 4 by i g sl upel meresalinn @ ash hed)

2523 FCT

(c) 2010-2013, Robert B. Brain

Updated July 2013
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al $100,000 Po

Worst case scenario

What if the panicked investor had have

sold each stock at the worst possible time?
(ie. the lowest value in each case)

* Resulting cash = $49,147
» Down 51%

(this really does happen... “panic selling” = "capitulalion”)

atical $100,000 I_;.'..‘:. |

Absolute Lowest Value
Stock Oy  30June2007 LowestShamPrice %
AMP 9g3 1012 £9959 0o0309 S350 53547 5%
ANZ 35 52690 10,002 120209 S1189 54,102 =50%
CBA 1B1 85625 S10,000 230109 £24.07 54,357 =56%
HAB 244 4102 10009 080309 81603 23811 H51%
NCM 474 £21.08 9952 231008 51T 28052 A9%
SUN 525 21902 510005 Q30303 2455 5243 TE%
WoDo 501 £1996 510000 050303 5890 54450 B5%
WES 23 4230 S10004 121208 $1458 2344 H5%
WO an 22700 29990 030708 32110 3BSAT 4%
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Is there an alternative?

Should we “hold” stocks?
or use “plan B"?
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The impacts of a bear market

Let's compare two realistic choices:

Option 1 Option 2
Hold on for the ride Liquidate key stocks
and take the at “appropriate time”
dividends {is this realistic? feasible?
do-able?)

NOW! Which option is better??
What do YOU think?...

Let's compare two realistic choices:

For our Hypo cal Portfolio,

here are the resuils

Option 1 — Hold on

TOTAL Diridend incse {308 ]
wvar ] yuary
Capital Vabos & 04D g
Parcemage changa i capia| %
vl Gvir 1 i

- Nodes;
(8] Feanking cridits are suchided and parsonsl 1ax situstion ignord.
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The impacts of a bear market Updated July 2013

Option 2 — Liguidate
The details:
+ Ligquidate key stocks at “appropriate time"

+ Using a pre-determined exit strategy
(some sort of technical analysis criteria)

+ Keep taking dividends on a stock
until it is sold.

Two disposal
samples, and
dividends received |
until sold.

TOTAL Dividand incoma
soreer 3 yuans
‘Capial Valua §) MWD

Purcantage changs in caplai + LAY +7*
alu el years

IO TET «7°

* Nodes;
[bh Al capital has gomne 1o cash by J1IA 208 and i available for alermative
inesimant try oither: (] reinvest into shares as appropriate, or
I_ (%] bank deposit. or (i) an allermative asset class.
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The impacts of a bear market Updated July 2013

Compare ey
Which is preferred?

Options —

Motns;

[m) Franking credis ane excluded and personal b sshution gronsd

) &l copial has gona fo cash by 3111208 and is available for alemalve
irvasiman by eithar (K a1 i shives. na sppeoprias, of (4} bank depoai, ]
of {#} an akermatie nsset class

Is Option 2 do-able?

* |5 Option 2 do-able?

= Oris it just fantasy?

* Do people really do this™
= Are you sceptical?

What do you think?

Is Option 2 worthwhile?
= This example was a “hypothetical” portfolio,
+ Some people suffered much worse losses.

= Every $1,000 we can keep today,
will grow over time.

+ Remember the power of compound growth.

Conclusion? ...
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The impacts of a bear market

Conclusions?

1. It can be very worthwhile to
cut the losers loose

. Minimise the losses

. Let profits run

. Utilise the Stop Loss!

. A stop, is a stop, is a stopl.
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Anti-
Decimation!

Summary

* The GFC was not a once-off event
(and it will come again soon...)

« It impacted many investments

« Several technical chart indicators
can forewarn of a pending “problem”

See the details in Part 2 shortly!

How to save squillions!

Take a break?

then continue
with Part 2!
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