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Introduction
When holding an investment position such as shares in a
blue  chip  company,  many investors  have  been used  to
putting  their  shares  “in  the  bottom  drawer”  and  simply
forgetting  about  them.   Many  people  in  the  past  have
ascribed to the long-term view of “buy and hold”.

However, over time a company can change in many ways.
It  can  become unloved  by  the  market  (eg.  Telstra  from
2000 to 2010), or government policy can affect the viability
of a company.  The economic cycle of the day can cause a
company to perform better, or worse.

Take a look at the price chart of Telstra in Figure 1 below
as a good example.  It is one thing to accept everyone's
good intentions and nominal suggestions and advice and
buy into a public float, or simply buy some shares; but to
continue to hold them while the share price falls and falls and falls is a totally different proposition.

These situations mean that the old buy-and-hold strategy of yesteryear is no longer as valid as it used
to be.  Many investors have seriously called it into question.  Many investors have realised that some
of their investments are benefiting the responsible fund managers a lot more than themselves.

So, it is important to form a firm
opinion about our  investment or
trading  strategy,  and  whether
there  are  any  circumstances
under  which  we  might  consider
selling  an  under-performing
investment.   Then  with  a  firm
opinion in place, we need to take
appropriate actions to implement
our views.

The other consideration is to do
with  our  defined  exit  strategy,
which  ought  to  specify  how  to
“monitor”  our  positions  day-to-
day or week-to-week in order to
be  able  to  quit  an  under-
performing position.

This Article in Brainy's series on
Share  Trading  and  Investing
(number ST-5510) discusses the
importance  of  pro-actively  mon-
itoring any investment position to
maximise  performance,  and
provides  some  thoughts  about
implementing this.

** - The two words trading and investing are often used somewhat interchangeably. 
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Figure 1: Telstra's share price performance 
over 10 years.

Table of Contents
Introduction....................................1
Why monitor the position?.............2
Routine is important.......................2
Investing (or trading) goals?..........3
Sample investing strategy..............3
When / how to exit?.......................4
What should we monitor and 
review?..........................................4
Investing plan and strategy review 4
Maintain a balance........................5
Summary.......................................5

http://www.robertbrain.com/articles/
http://www.robertbrain.com/


Brainy's 
eBook (PDF) Articles This article 

is NOT free*

Unfortunately, 
the remaining pages of this article 

are not available for free.

Some of the eBook Articles are available for free,
including the Table of Contents pages,

and the Introduction and Overview pages.

These articles take a lot of time, experience, 
knowledge and expertise to compile.

However, there is some good news.

You can subscribe as a Toolbox MEMBER 
and have unlimited access to all Articles,

plus a whole lot more.

Visit: www.robertbrain.com

Robert writes and updates Articles on three topics:
✔ Share Trading & Investing

✔ Technical Analysis
✔ BullCharts (charting software)

See a list of Articles in the free section of the Toolbox:
www.robertbrain.com/members-area/articles.html 

(the green shaded articles are free)

File Name: page2-note.odt Printed: 27 Apr 2012
Note:  This information cannot be relied upon.  It is only a guide.  There is no guarantee of success.
© Copyright 2009-2012, Robert Brain.  These articles are available by subscription:  www.robertbrain.com

* 
—

 B
ra

in
y'

s 
eB

oo
k 

(P
D

F)
 A

rti
cl

es
 a

re
 o

nl
y 

av
ai

la
bl

e 
to

 S
ha

re
 M

ar
ke

t T
oo

lb
ox

 m
em

be
rs

.
 V

is
it 

 w
w

w.
ro

be
rtb

ra
in

.c
om

/a
rti

cl
es

/  
fo

r m
or

e 
in

fo
rm

at
io

n.
Th

e 
fir

st
 p

ag
e 

of
 e

ve
ry

 a
rti

cl
e 

is
 fr

ee
, a

nd
 s

om
e 

of
 th

e 
ar

tic
le

s 
ar

e 
co

m
pl

et
el

y 
fre

e 
(e

g.
 s

ho
rte

r o
ne

s 
an

d 
Ta

bl
e 

of
 C

on
te

nt
s)

.

http://www.robertbrain.com/
http://www.robertbrain.com/members-area/articles.html
http://www.robertbrain.com/members-area/why-join.html
http://www.robertbrain.com/articles/

	Introduction

