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Introduction
This article in Brainy's series on Share Investing and Trading (number ST-2410) provides more details 
about share trading styles.  This is an important consideration (even for investors) before moving on to 
consider a trading plan, and then one or more trading strategies.  It includes “Brainy's Trading Styles 
Worksheet” below,  and  is  followed  by  some  discussion  about  the  various  styles,  methods  and 
strategies to help it all make sense.

Investing / Trading styles
To help make sure that you are “share market ready”, it is very useful for you to understand your  
preferred “trading style” (where the terms investing and trading are somewhat interchangeable).  Once 
you have an understanding of your style, it will help to answer some important questions like:  How 
much time do I need to commit to this?  How much will it cost?  Do I need charting software?  

Once you have these important questions answered, you will have a better feel for things like:

● How much time does it take to select stocks for purchase, and monitor my portfolio?
● How often do I have to do this?
● What is the ideal length of time to hold a stock?  Is it days, weeks, months?
● Do I need to buy charting software?  If so, what type?
● What about the data?  Do I use end-of-day data? or live data?  And what are the costs?
● Some people use a serious trading platform.  Do I need to do this?
● What sort of returns are possible?

What is a “trading style”?
The topic of trading styles is a difficult one to talk about because, even amongst the experts, different 
people have different ideas about exactly what defines a trading style.

People tend to have somewhat different trading styles, as it depends on a number of personal things  
including your personality,  your  risk  tolerance,  your  underlying objectives,  and a number of  other  
things.  But perhaps most of all, it is to do with your own comfort level regarding investing (or trading), 
and the different investing methods.

Some of the terms that you will encounter in discussions on trading styles include the following:

● Scalper — for intraday quick trades
● Day trader (or intra-day trader)
● Position trader, also referred to as long-term trader
● Swing trader versus trend trader
● Break-out trader
● Fundamental analysis trader versus technical analysis trader.

These titles don't do much to help the beginner find their way.  In more general terms, we can say that 
traders (and investors) tend to fall into the following very broad headings which are described in a little 
more detail below.

● The “buy and hold” investor — who wants to commit little time, and just set and forget.
● The position trader (also “inter-day” or “multi-day” trader) — who wants to buy and hopefully  

hold for at least a few days, or maybe several weeks or months or even years.
● The day trader (ie. “intra-day” trader) — who wants to be fairly active, and will mostly buy and  

sell within one day, or maybe within a couple of days.

** - The two words trading and investing are often used somewhat interchangeably.
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Unfortunately, 
the remaining pages of this article 

are not available for free.

Some of the eBook Articles are available for free,
including the Table of Contents pages,

and the Introduction and Overview pages.

These articles take a lot of time, experience, 
knowledge and expertise to compile.

However, there is some good news.

You can subscribe as a Toolbox MEMBER 
and have unlimited access to all Articles,

plus a whole lot more.

Visit: www.robertbrain.com

Robert writes and updates Articles on three topics:
✔ Share Trading & Investing

✔ Technical Analysis
✔ BullCharts (charting software)

See a list of Articles in the free section of the Toolbox:
www.robertbrain.com/members-area/articles.html 

(the green shaded articles are free)

File Name: page2-note.odt Printed: 27 Apr 2012
Note:  This information cannot be relied upon.  It is only a guide.  There is no guarantee of success.
© Copyright 2009-2012, Robert Brain.  These articles are available by subscription:  www.robertbrain.com

* 
—

 B
ra

in
y'

s 
eB

oo
k 

(P
D

F)
 A

rti
cl

es
 a

re
 o

nl
y 

av
ai

la
bl

e 
to

 S
ha

re
 M

ar
ke

t T
oo

lb
ox

 m
em

be
rs

.
 V

is
it 

 w
w

w.
ro

be
rtb

ra
in

.c
om

/a
rti

cl
es

/  
fo

r m
or

e 
in

fo
rm

at
io

n.
Th

e 
fir

st
 p

ag
e 

of
 e

ve
ry

 a
rti

cl
e 

is
 fr

ee
, a

nd
 s

om
e 

of
 th

e 
ar

tic
le

s 
ar

e 
co

m
pl

et
el

y 
fre

e 
(e

g.
 s

ho
rte

r o
ne

s 
an

d 
Ta

bl
e 

of
 C

on
te

nt
s)

.

http://www.robertbrain.com/
http://www.robertbrain.com/members-area/articles.html
http://www.robertbrain.com/members-area/why-join.html
http://www.robertbrain.com/articles/

