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About this presentation

1. This presentation provides information about the
Australian bear and bull markets over 2 decades.

2. These slides are available to download (in PDF form)
from Robert's web site (see link below).

3. These slides make a lot more sense if you have heard
the commentary that goes with them.

4. If you have not heard the presentation commentary,
you can look for more information on the web
in the Members Section of
Robert's Share Market Toolbox web site
(to be posted in January 2010).

Brainy's Share Market Toolbox
www.robertbrain.com/members-area/
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AGENDA

1. Aussie bear markets, and bull markets,
in the last two decades.

2. Including:
(a) Patterns and repeat behaviour
(b) Beware the newspaper HEADLINES
(c) Bear markets and corrections
(d) Bull markets
(e) Observations and Conclusion?
3. Interactive session — discussion as we go.
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Important Notice

1. This presentation does not include any advice.

2. For proper advice, your personal financial
situation needs to be considered.

3. This presentation is pure education, @
only for your general awareness.

4. There are no recommendations to take any
action, or to invest any money in any way.

5. Always consult a properly licensed advisor
before making investment decisions.
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Important Notice
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Beware!
The bears PREAMBLE

Patterns and Repeats

« Technical Analysis relies on
patterns and repeats of behaviour.

* S0, look for repetitive patterns.
e “Cycles” are important.
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Newspaper Headlines

Newspaper Headlines

It helps to
maintain
perspective...
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Newspaper Headlines

“Happy days: super funds back to

double-digit growth”

AFR paper
Wednesday
16 December
2009

e
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. Happy days: super fu]:

5 Sally Patten FINANCIAL SERVICES

WEDNESDAY 16 DECEMBER 2009

' Superannuation funds are on track ‘It's time some of the conventional |
] to post double-digit gains for calen- Wisdom surounding the super .
1 dar 2009, their best performance in industry was debunked.” 1
. three years, after an improvement in —Editorial, page 54 -
' the economic outlook triggered a '
. surge in global sharemarkets over 12 months to December, a dramatic .
! the past nine months. turnaround on the average 20.7 per !
i The median default super fund is cent plunge in the value of super .
! expected to rise 12.1 per cent in the fund balances in 2008. !

. .
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“Happy Days” — Are they really?

Great news! Superannuation funds are on track
«...double-digit gains!...” to post double-digit gains for calen-
= dar 2009, their best performance in

three years, after an improvement in
the economic outlook triggered a
surge in global sharemarkets over
the past nine months.

12 months to December, a dramatic
mirnaround on the average 20.7 per
weent plunge in the value of super

Superannuation funds are on track T's{
to post double-digit gains for calen-
dar 2009, their best performance in  indus
three years, after an improvement in
the economic outlook triggered a
surge in global sharemarkets over

: und balances in 2008,
But read the detall... =

1] ”
...after a 20% plunge! 0
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s this acceptable?

~loix]
A" Ords (XAO) b =4.B??.EI]] 0=4.711200 H=4,806.100 L=4F 16/12/2003 3:00 PM Qlil
From peak of

2007 to now.
C 45k
43.608‘5— 4.0k
- " What do

i 20l yOU think?

[Jan Japr [dul Joct [Jan [apr [Jul Joct [Jan [apr Joul Joct [yan [apr [Jul
2007 2008 2009 2010
s s
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Alternative Newspaper Headlines

Consider the following
alternative newspaper headlines
which we have seen at various times.

[It helps to maintain perspective.]

Brain — Brainy's Share Market Toolbox — www.robertbr:

» ‘ n
Beware!

e e Newspaper Headlines

Alternative Newspaper Headlines

True or False?
1.“Market down 22%...”
2.“Market down 32%...”
3.“Market up 19%...”
4.“Market up 28%...”
5.“Market up 51.6%...”
6.“Market up 5.2%...”

How often do you see conflicting
or confusing headlines like these?
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Robert B. Brain — Brainy's Share Market Toolbox — www.robertbrain.com ‘




| .
evare Newspaper Headlines

1. “Market down 22%...”

s . last Financial Year (FY09)
b el (July 2008 to June 2009)

55k . L 55K

12 bars

150k 12 months :-— 5.0K

a5k ,118.300 L 45
1 22. 3%D i

a0k I :I L a0y

mé T*‘Qmﬁ im

FY09

30k - o
[May [Jun JJul  Jawg [Sep [Oct [Mov [Dec [Jan [Feb [War [Apr [May [Jun [Jul  JAug [Sep
2008 Eiﬁ

J = ia
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2. “Market down 32%...”

B XAO-ups-and-downs.bc: XAO - Monthly - ALL ORDINARIES

XAD Monthly Cl=4.687.800 0=4.711.200 H=4.806.100 L=4.614.100 -27.700 -0.59% 15/12/2003 O]
T L
7.0k ! 25 bars 70K
] 25 months E
6.5k E 65K
6.0k E 6.0k
—2,2'3'2.209
5.5k 32.13% -- 5.5k
K 1 Mov 2007 - Market Peak ! L|__\I F G
Daily Close = 6853.6 P Bask |
4 5k (High = B873.2) I:] L 45K
. [ :
; .
4.0k 1 J_ | |_| L 40
|
| . from the Nov 2007 peak to now.
3.5k i | ;i 33
| [Tl
1
3.0k : o :

SlofnfploJrimjamis b jafsfofujo ) Jrmiamls o Jalsofnfols|r

2007 2003 2009 2010
k1| I
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Newspaper Headlines

3. “Market up 19%...”

. In this Financial Year (Y10).

A0 Monthy Cl=4.682.000 0=4.711.200 H=4.8
49k — | = 4.9R]
48k — — 48K
46k - — 48k
45k — — 45K
14k — - 44K
5 700 | 4

43k 0% | 43K
43k — 42K
41k = L 41K
40k < = 4.0k
3% o 5 months - 3.0K
28k -

-
o Fr10

Jun [ |Aug [gen |Oct rov [Dec

2008

L« J >

™ XAOQ-ups-and-downs.bc: XAO - Monthly - ALL ORDINARIES

HAD Monthly Cl=4.687.800 0-4.711.200 H=4.806.100 L=4.614.100 -27.700 -0.59% 16/12/2008
s —= =]

. In this calendar year (2009) +
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4.5k

4.0k

3.8k

1,028.100
28.09%

- 40K

e'] 11 bars

11 months ]
- 35k
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Bewarel!
The bears

Newspaper Headlines

5. “Market up 51.6%...”

B XAO-ups-and-downs. bc: XAQ - Monthly - ALL ORDINARIES =3
XAOD Monthly Cl=4 GB7.800 0=4,711.200 H=4,806.100 L=4 614,100 -27.700 -0.59% 15022008 0| =
—J.1aTY

... since market low (March 2009). + E:] L
4.5k _ | I — 4.5k
o]l ’Jj aj 1,596.200 o2k
| : 51.63%

n

9 bars gince-low
‘9 months
30k o
Jan  [Feb  [war  fApr  wiav  [dun [dul JAug  [Sep  [0ct  [Nov  [Dec  [Jan ]
2008 2010
2 = 2
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6. “Market up 5.2%...”

B XA0-ups-and-downs, bec: XAO - Yearly - ALL ORDIMARIES

XAD Yearly Cl=4.681.300 0=3.659.700 H=4.897.500 L=3.090,800 +1.022.000 +27.93% 15122008 0] |
70k o 70K
3 6.5k}
... from the sk
long-term average. H 4
4.5k
4.0k
3.5k
2.0k
2.5k
2.0k 20K
e This long-term average is an =
- eye-balled linear regression. -
‘36 |'87 |86 20 [90 a1 [92 ['93 94 |95 |96 |a7 ['9e 'ea oo ['01 ['02 [02 |04 [0s ['06 [07 ['08 00 Mo |41 [12]
Eaa 7990 1095 : 2000 2005 2010
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Alternative Newspaper Headlines

Beware of the context: m
1.Market down 22% ... in FY09
2.Market down 32% ... since Nov 2007 peak
3.Market up 19% ... this Financial Year (FY10)
4.Market up 28% ... this Calendar Year (2009)
5.Market up 51.6% ... since March 2009 lows

6.Market up 5.2% ... from a long-term average.

(Note: These figures apply to Monthly charts — see over...)

Brain — Brainy's Share Market Toolbox — www.robertbr:
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e e Newspaper Headlines

Weekly figures are different

* The figures on the previous slides are
on Monthly charts.

« Monthly charts are good for “big” picture.

» The figures for Weekly charts are different:

e Some percentage amounts vary up/down.
« Some dates for highs/lows are a little different.

* In the following slides we look at Weekly charts.

20
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evare Newspaper Headlines
Newspaper Headlines
Conclusion:
Take with a grain of salt.
What is the “starting point™?
Maintain perspective.
Beware! :
The bears Bear Markets & Corrections

Recent Bear Markets

A quick look at recent
bear markets (>20%) and
market corrections (>10%; <20%).

If we can better understand the past,
we can better understand the future.




Bewarel!

S Bear Markets & Corrections

Definition — Bear Market

Bear Market:
e A fall of more than 20%

Correction:
e A fall of more than 10%; but
e |less than 20%

* - These are the generally accepted definitions.

23
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Bewarel!

e e Bear Markets & Corrections

When is a bear market over?

What is the criteria that defines when
a bear market has ended?

¢ ?

© Copyright 2009 Robert B. Brain — Brainy's Share Market




Beware!
The bears

Bear Markets & Corrections

When is a bear market over?

What is the criteria that defines when
a bear market has ended?

¢ ?

The answer IS not clear.

There is no definition.

BUT we will know later in hindsight.

25
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Beware!
The bears

Bear Markets & Corrections

Recent hlstory — 1986 to 2009

M XAU Seminard.bo: XA Monlhly  &LL COHIDEMARIES rl@ll’m
}T{I:ILI H_:m!w =4 54 HE [I=4 K17 80 H=4 ETH AT | =4 %20 A8 495 41500 . Fﬁl .m!
vy (1) Aberration?
Bk = Bk
LT & &k
] The Australian All Ordinaries index (XAD)
S0k from 1986 to now L Gk
1 (& Monthly Line chart)
45K A
: 280 b E
(2) Long-term average, | "
about 52% over 10 years
(about 4.3% pa each year). A
15k o 1.5k
10k L 20K
15k L 1.5k
1.0k -E o L 10k
6 |97 |90 |wd Isn |91 [%3 T3 [&¢ [ [%6 [w7 [6a |89 [0 [1:1 Ta2 o3 T4 [05 [o6 [a7 [oe [99 [10 [91 [z
|nnr [Tans [7000 S [7010
LH|
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Beware!
The bears

Bear Markets & Corrections

Recent history — 1987 to 2009

Bear Markets and Corrections — 1987 to 2009

Start From Bear Market | Amt| Weeks | Time to recover
Date Point or (%) to to past high
Correction bottom | Weeks Years
Sept 1987 A Bear market | -48 21 470 9.0
Oct 1989 E Bear market | -30 65 194 3.7
Nov 1991 G Correction -19 53 80 15
Jan 1994 I Bear market @ -21 53 150 2.9
5or
Sept 1997 K Correction -11 50 66 1.3
June 2001 @) Correction 21 88 152 2.9
Oct 2007 * S2 Bear market | -54 73 113 2.2

* — Latest bear market has not yet finished.

Note: The letters in the “From Point” column refer to points on the charts.
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Beware!
The bears

Bear Markets & Corrections

1987 to 1996

Some significant falls (and rises)

over a 10-year period.

__Bear Market A

(A Weekly | ins chart)

Bear Market |
7

[u& [97 '8

o5
[T%5E
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S Bear Markets & Corrections

Bear Market “A” — Sept 1987 - Sept 1996

Down 48% in 5 months. e

New highs after 9 years! y-
ew higns aiter 9 Y ! il
27k 27k
2R The Australian All Ordinaries index (XAO) .
28k from 1986 to 1996-- about 10 years. - 25K
24k A (A Weekly Line chart) T
e A e ) P L 2
22k L 2k
21k 470 hars L 2k
1 470 weeks i
20k - 20K
19k - L 1k
18k L ek
1 81.512%
17k 17K
16k | L 16k
15k - - 18k
14k L 14k
1.3k 449 bars 13K
12k o . ) 449 weeks L g2
S ] 21vetks L i
a7 |'ag BT ['90 ['91 |'92 [EE] ['94 |95 |'96 ['97
1987 [1530 [EES
[4] | il
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The bears Bear Markets & Corrections

Bear Market “A” — Special Mention
The infamous “Black Monday” 19 October, 1987

XAD Weekly Cl=4.679.100 0=4.671.900 H=4.710.700 L=4.671.900 +7.200 +0.15% an22009 B <]

24k — A - 24k
23k - 23Kk
22k = - l = 22K
21k A o2k
20k - 2.0k
1.9k — 10 bars — 1.9k
i _] 10weeks 29 443%, _ o
] -48.086% |

= 1.7K

* XAO rose 20% in 10 weeks, i L
 Then fell 30% in one week. I L s
;

- 14K

* The crash hit overseas markets P
on Monday 19th October, 1987. ?*[,]'-a[;
* It hit Australia on Tuesday 20th. ST

[24]31]7 [14]21]28]8 12[19]26]2 [9 [16]23]30[7 [14
[September 87 [Oclober 87 |November 87 |Decembe
|
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Beware!
The bears

Bear Markets & Corrections

Down 30% in 16 months. E oo
- E 2,000
New highs after 3.7 years!
1900 5 1,900
w0 4 E 154 bars [ 1,50
1500 -] . : 1 B00
1,730 EERT Y B i sk i e I e R R s E- 1,750
1,700 — E- 1,700
1,650 r = 1650
I:E.Sl.‘. 3 1:‘..5l:
1,500 = -30.008°% E 1500
NB: Market nearly recovers E 1,450
at G (25 months), 1,400
then pauses (6 months), H 1,250
then falls away. L 1,300
1,750 I 1,250
s BB eI K T e[e FIoY: I Rlk WOy K e ToNe e A MY R[S o Iofe e o A W7 S
I (LT3 (1882 L LE

Note: Correction G-H-G1 inside Bear Market E (details next slide)
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Bewarel!

Bear Markets & Corrections

The bears

Correction “G” — Nov 1991 - May 1993

Down “c')nlyﬁ”1_9%_ove'r 12 months.
New highs after 1.5 years!

1,800
1050 4 G -
p—
1,700 ( L1700
1,650 & R |
1,600 — = 1600
1,580 (] |
-19.224% 24.00%%
B = 1,500
NB: Market goes no where for 7 months,
then falls away. 7 1,480
1400 = 1400
A3 b
{360 3 wiih H 1,350
1300 = 1300
Aug |[Boep 0ol |h.|||'\.I |rn-: |.|.JI| |F|'I:| ;Miil |."-{l| EM.q- |.I|.'| J.Illl |."-|.:_| |R|-|| |ﬁ-.l |?:'nr |ru-« |.I.|r| |F|ll‘ |‘\-|.|r |-‘4|r |¥'.n.' |.||."| |_.I|.'l |.l’\u
(EES |1e8z [KEEE]
1| | ]
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Beware!
The bears

Bear Markets & Corrections

Bear Market “I” — Jan 1994 - Dec 1996

Down 21% over 12 months.

New highs after 2.9 years!
2450 3 £ 2450
2,400 3 2400
2,350 3 Aj:\ »oooE 2380

] M1
2,300 - E 2300

] 13
2,250 E 2240
2,200 E 2200
2,150 — E 2180
il -20.929% 26.49F 2100
2,050 4 E 2080
2,000 3 E 2000
1,950 3 1,050
1,300 — E 1,300
1,850 3 £ 1850

E 53 hars F

= 97 barg E
1,800 E 53 wosks L 1,800
1,750 E 1750

] [sloW D]y [FIm[alM [0 [a [s]o N[D[d [FIM]aIM Ju o [a]s]o [M]O[d JFM[a [M[d]d [a]5 [O[N]D |4 ]F ||_

1983 [1894 [EEES [EEE [1aa7
KT | Zl @
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Correction “K” — Sept 1997 - Dec 1998

XAD-Semba_Wkly BearMkt-K.bc: XAO - Weekly - ALL ORDINARIES

XAD Weeky Cl-4,671.900 0-4,651.900 H-4,718.800 L-4626.600 +20.500 +0.44% 1871212005 J J
250 NB: Point K2 looks like a Higher ngh but
2,900 market falls back to previous Low (L2).
2,850 — E 2050
2800 E 2800
2750 - = 2750
2,700 — _ 2,700
2850 2650

] -11.192% 12.613% g
2600 - - 2500
2550 E 250
2500 - = 500
2,450 — — 2,450
=400 _ B6 bars _ A
2,360 _f Fif ool f_ 2,360

] 14 7 A A F
Down “only” 11% in just one month. |z
2,250 . . E 2,250
.1 | New sustained highs after 1.3 years. | ..,

[sep [oct [Mov [Dec  [Jan [Feb  [Mar  [Apr [May [dun  [dul  JAug  [Sep [Oct [Mov  [Dec  [Jan |
7947 (1858 [958
1| | 4
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The bears

Bear Markets & Corrections

Correction “O” — June 2001 - May 2004
Down 21% over 20 months. e

3,500 .
3,450 Q :
3400 5 o O ST 11, B 1 At N :
3,350 — ;
P :
3250 ;
3,200 .
3150 4 15.-&52% 18.682% ;
3,100 :
3,060 _; ‘620.9290.1{1 26.319% 3,080
3,000 — E 3,000
2,950 — p | Eei E 2,950
2300 E 64 weeks Ul
2350 5 Hars it £ 2,850
2,800 12weeks™ 24 weeks E 2200
2,750 R b 2,750
2700 88 bars E 2,700
X 1 88 weeks '
2,650 E 2,650
NB: Market crashes from O in 12 weeks, [EIoIN[o [1]F v [A[w[J s ]A]8 [o]N]D [ [F [ [a]m [1]3]A |
[2003 7004
then recovers to Q, and falls further. | B ‘ s
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The bears

Bear Markets & Corrections

BEAR MARKET “S2" — Oct 2007 to now?

XAOQ-Sem7a_Wkly BearMit-5.bc: XAD - Weekly - AL|

Down 54% over 17 months!!

HAD Weekl Cl=4,671.900 0=4,651.900 H=4,718.800 | -4, 0 ’?’?’) ’?
Tk
New highs after ??? years”
i be advised
o (to be advised)
Bk Bear Market S % 6.0k
55k L sk
a0k 53.784% 5.0k
tba?
v
15k -
40k~ 55.258% 4.0k
35k L ask
73 bars
T3weeks T w 41 weeks [
30k o 3.0k
[Oct [Jan Japr Jdul Joct [dan JApr Jdol ot [dan [Apr [dul [oct [Jan JApr o
2006|2007 [Z008 BIE [Z010
‘ |
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Bewarel!

S Bear Markets & Corrections

What shape is most common?

In these bear markets and corrections, Is there
any one shape that is most common?

e VW, M, J?
« Patterns and repeats of behaviour?

Go back and review the previous slides.
Are any of them a simple “V” shape?
Start with Bear Market “E” for clarity.

Click here to go back to the "Recent Bear Markets" slide...

37
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e e Bear Markets & Corrections

Re-cap — From “A” to “J” (~10 years)

XAOD-5em4_Wkly BearMkt-Summary.bc: XAQ - Weekly - ALL ORDINARIES

XAD Weekly Cl=4,671.900 0=4,651.900 H=4 718.800 L-4,626600 +20.500 +0.44% 18122009 0O ]
28k 2.8k
LTk o The Australian All Ordinaries index (XAQ) 2Tk
26k from 1986 to 1996-- about 10 years. L 28k
1 (A Weekly Line chart) 3
25k -  Bear Market A - 2.5k
24k - 24K
R T L & - o L e - 23k
23k -2k
21k - 21K
20k - 20K
1.9k - 18K
1.8k - 18K
1 -47.983% F
1.7k o - 17K
] Bear Market | .
16k - 18K
156 L 1k
14k - 14K
1.3k - 13K
1.2k - 12K
1.1k - 11K
['s7 |'ss 39 |'s0 '3 ['9z EE ‘a4 ['95 |'s6 |97
1985 (1580 [1905
Kl | 2
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T e Bear Markets & Corrections

Re-cap from “I” to “R” (~10 years)

XAOD-Sem6_Wkly BearMkt-Summary2.bc: XAO - Monthly - ALL ORDINARIES

®AD Monthly Cl=4.671.900 0=4,711.200 H=4,806.100 L-4,614.100 -43.600 -0.92% 18M2/2008 O =
10k — - 40K
] o ~100° . I
1 : XAO - up 100% over 10 years. Correction 0}, __ i
25k But with some retracements.

e

34 months 3.5k
] Oﬁ . ,,N/-/ :
] w12113557% .
' " 3'-39‘@") 118 050% !

30k A : -7.041% ~ 3.0k
1 Correction K N P 4 has R I
] 100.653% 0 3 i ok i
1 10.780% 21 bars | 3 mohths §

25k o & hafg - -1-months 15 ars 25K
- e e &-sromin TEmontiS :

| 51920%4 @ LZ

9 hars 8 hars

] 720.529% drnantiszmanths _
20k — 2.0k
: = -32hahd

1 J 50 onths 138 bars [
d ) 138 months Tk
1.5k SRR |
52 EE ['o4 ['95 ['35 a7 93 a9 ['oo ['o1 [0z 03 [04 [
1952 [1995 [Z000 [
Kl | i
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Bewarel!

e e Bear Markets & Corrections

BEAR MARKETS — These charts

The charts on the previous slides
are already posted on the web.

Visit:
www.robertbrain.com/bearmarkets

40
© Copyright 2009 Robert B. Brain — Brainy's Share Market Toolbox — www.robertbrain.com ‘



Bewarel!

T e Bear Markets & Corrections

Recent Bear Markets

A quick look at recent
bear markets (>20%) and
market corrections (>10%; <20%).

If we can better understand the past,
we can better understand the future.

41
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The bears Bull Markets

Recent Bull Markets

A quick look at A ;
recent bull markets. o =

If we can better understand the past,
we can better understand the future.

42
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Definition — Bull Market

A Bull Market is:
e ? (what is the definition?)

A Bull Market is finished when:
e ? (how do we know when it is over?)

43
in.com

pyright 2009 Robert B. Brain — Brainy's Share Market Toolbox — www.robertbrai
Bewarel!
The bears Bull Markets

Definition — Bull Market

A Bull Market is characterised by:
 Rising investor sentiment.
* Rising share market.

 There is no accepted definition for
percentage increase to describe a bull market!!

A Bull Market is over when:
« A Correction is confirmed (ie. a fall of 10%).
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Eight Bull Markets — 1988 to 2009

Bull Markets — 1988 to 2009

Start From Bull Amt Duration Ave Amt
Date Point Market? (%) WKks Yrs pa (%)
Feb 1988 B Bull Market 37 25 0.5 77.0
Apr 1989 D Bull Market 25 26 0.5 50.0
Dec 1990 F Bull Market 37 43 0.8 44.7
Nov 1992 H Bull Market 70 64 1.2 56.9
Jan 1995 J Bull Market 50 137 2.6 19.0
Aug 1998 L2 Bull Market 39 146 2.8 13.9
Feb 2003 R Bull Market 138 228 4.4 31.5
Mar 2009 T Bull Market 56 33 0.6 88.2

Note: The letters in the “From Point” column refer to points on the charts.
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1988 to 1994

B 5AD Sernd_ Wily BullMia Summary, be; XA0 - Weekly - ALL DROBMARIES

AN Weskly =4 571 50 (=4 551,50 H=4_ 71500 |4 53680 +20 500 «0 443 BENZAAEE Qi =l
T

Some variety, and sl Mot
a range of opportunities
21k i

0k =
!

189k II
| Bull Market B Bull Market D
el . Bull Market F
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Bull Markets

18 years — 1991 to 2009

I XAO Semd_Whiy fulidks Sumemary, bo: XAO Weekly - ALL ORDINARITS
A Wenkly Dl=d 571D D= BT SE Hed STHEE L=d b5 T =00 %00 <0 447 LAttt I = R |

7ok o ] L7k
Bull Market R

One very significant rise
(plus others)
over an 18-year period. M L

0k - J-"'.i_-'. | mEE 40k
1 Bull Market L2
35K - il 35K
T Bull Market J wdﬂéﬁ,ﬁ? ,("{l el b oo
T T . 120 ey
S LR 1T T .

b 1uch
I aa

“. Q: Does “Bull Market R”

bl | At look too tall?

a7 Bull Market H| ‘h}

NArs
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1991 to 2009 (semi-log chart)

B XAO Semd_ Wiy Bulibke Summary, be: XAD - Weekly - ALL ORDINAREES
AN Wockly Cl=4 551 S0 (=4 ES1 9K Hed JT8HE L=4 56 HE 0 S0 o0 44X

7.0k -i
6.5k -E
Same chart BUT...
d ok —§
g ﬂ Bull Market L2
110K E Bull Market J
; Bull Markat H|
2.5k -

3 ik

... with a log-scale
value axis
(compare to previous slide)

o (e vz Jur e (o5 o [or  [us  [ue [0
Taman L FLE
o o]
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Bull Markets

Bull Market “B” — Feb - Aug 1988

XAO-Sem4_WKly_BullMkt-Summary.bc: XAO - Weekly - ALL ... [=][B][X]

XAD wWeekly Cl=4.671.900 0=4651900 H=4,718.800 L=4,6266 15/12/2009 QJ
18k — 1.8k
i | Bull Market B c |
1.6k - 1.6k
1.5k 1.5k
1.4k - 37.093% 14K
13k
r/\ Up 37%
o 26 bars In 6 months.
| 25 weeks
[Mov [Dec|Jan|Feb [mar|apr|May [Jun]Jul [Aug [Se |oct [Mo |
1987 1928
P 2l )
© Copyright 2009 Robert B. Brain — Brainy's Share Market Toolbox — www.robertbrain.com
Beware! II I(
The bears Bull Markets

Bull Market “D” — Apr - Oct 1989

XAO-Sem4_Wkly_BullMki-Summary.bc: XAO - Weekly - ALL ... [= |[B][X]
XAD Weekly Cl=4,671.900 0-4.651.900 H=4,718.800 L=4.6266 18/12/2008 0] |
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Bull Market “F” — Dec 1990 - Nov 1991

XAO-Sem4_Whly_BullMkt-Summary.bc: XAO - Weekly - ALL ORDINARIES [ |[B][X]
¥AD Weekly Cl=4671.900 0=4651.900 H=4,718.800 L=4 626600 +20.500 +13/12/2009 EJ

1,750
1,700

£ 1,750
£ 1,700

L

Bull Market F
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- Up 37% in 10 months.
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44 hars

1,200 43 weeks 1,200

o (WD o [P mla Mo fd Jalz Jofu]o [0 ]F [m [alm]s [J ]a |5
1880 1991 1892

K | i

51
© Copyright 2009 Robert B. Brain — Brainy's Share Market Toolbox — www.robertbrain.com ‘

Beware!
The bears Bull Markets
11 17
Bull Market “H” — Nov 1992 - Jan 1994

XAD-Sem4_Wkly_BullMkt Summary.bc: XAO - Weekly - ALL ORDINARIES M=
XAD Weekly Cl=4.671.900 0=4.651.900 H=4.718.800 L-4,626.600 +20.500 +0.44% 18412/2003 O] =
TAE — 73E
23k I | L 23k
I, Bull Market H 0072 501
21k L 2k
20k \_’l 2.0k
19k L 1ok
1ok 70.700% Lt

17 Up 71%

i In 14 months
1.0k —\ R
1.4k H 1.4k
R4 hars
13k anete 1.3k
[0 oo JFm Jam [0 [0 ]a [sfon o4 JF [ Jam Jo |
1892 83 1894
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Bull Market “J” — Jan 1995 - Sep 1997
XAO-Sem4_Wkly_Bullikt-Summary. bc: XAO - Weekly - ALL ORDINARIES =13
XAD Weekly Cl=4671.900 0=4,651.900 H=4,718.800 L=4626 600 +20500 +0 44% 181 2/2009 _D_J__J
28k ! K L2k
s | Bull Market J ..J-" 27k
26k - 110.888% [ 26k
25k - B
24k — ""-L :— 2.4k
23k A i — 2.3k

| 50.328% L
22k / -7.940% R
21k — -— 21k

_D

206 Up 50% Iin 2.6 years.

18k
] 137 bars
| 137 weeks
1.8k | J 1.8k
dlo [N[Dfd [Fmlalm (a0 Jals]o [W[D]d [F[m]a [mld s [a]s [o]M]o JJ[F [M]a [m]s Jo]a]s Jon]D [J]F
1004|1895 T80 1087 780!
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Bull Market “L2” — Aug 1998 - June 2001
XAO-Sem4_Wkly_BullMkt-Summary, bc: XAO - Weekly - ALL ORDINARIES =19
XAD Weekly Cl=4.671.900 0=4.651.900 H=4.718.800 L=4.626 600 +20500 +0.44% 181272009 0O |

z sl il L
34k — 34k

1 Bull Market L2 -
33k - 33k
32k - .
21k 4 M 19 367% | 1-_ 31k
30k q — 3.0k

| False Start 16% ~OFR 3% -
20Kk 38.938% - 24K

N = L 28k

2o f/\
B T 7% L to L2 — A 16% false start (41 weeks)
' Then up 39% from L2 in 2.8 years.

26k
2.5k I IR
j ; L2 146 bars
| 41 hars i 146 weeks E

24k — "L 41we:ek 2.4k
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Bull Market “R” — Feb 2003 - July 2007

XAO -Sem4_Wkly_BullMkt Summary.bc: XAO - Weekly - ALL ORDINARIES =19
XAD Weekly Cl=4.671.900 0=4,651.900 H=4.718.800 L-4,626.600 +20.500 +0.44% 1872/2008 0O |
;:i : Bull Market R ;2:
B - . B.0K
5 Up 138% /f/“/‘ L 55k
s In 4.4 years. ﬂ@1¢&
45k 7 % —1%

4.0k

B o) 138.252 '{-‘a@a% x
E Fell 12% from point S, then
3.5k

made a new all-time high at S2
before a huge bear market.

228 bars
228 wapk

e

j L]
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Bull Markets

Bull Market “T” — Mar 2009 - now

XAO-Sem4_Wkly_BullMki-Summary. bc: XAO - Weekly - ALL OR... [= |[B][X]
A0 Weekly Cl=4,671.900 0=4_651.900 H=4,718.800 L=4 626600 12/12/2003 EJ

"™ 7 [ BulMarketT  _ .
5.544%
a5k - | [ sa
' Up 56%
e o In 8 months...
1 56.398% -
3.5k —- B 3.5k
33 bars ...and not over yet.
33 weeks
MDD [dJF M Ja mfd [0 ]a [s]on [D[) [F M [a
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BULL MARKETS — These charts

The charts on the previous slides
will soon be posted on the web.

Visit:
www.robertbrain.com/bullmarkets
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Recent Bull Markets

A quick look at
recent bull markets.

If we can better understand the past,
we can better understand the future.
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Conclusions?

What conclusions can we draw
about bull and bear markets?
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Bull Markets — duration and range

Bull Markets — 1988 to 2009

Start From| Amt Duration Ave Amt
Date Point| (%) | Wks Yrs 8 (M
Aug 1998 | L2 146 2.3 &
\LO O/
0 : Al
* From 13% Feb2003 | R | 138 | 228  (44)| 315
to 88% (pa*) Dec1990 | F 37 43 , 44.7
Apr1989 | D 25 05 50.0
Nov1992 | H g | 56.9
Feb 1988 | B 05)| 770
Mar 2009 o€ | 882

 Longest — 4.4 years
 Shortest — 6 month

* - percentages — annualised
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80 "B" Feb 8610 Aug 88 (25 wks)
"D Apr 89t0 Oct 89 (26Wks) R
—*F" Jan 91t Nov 81 (46 wks) (continues off
"H" Mo 82 to Jan 94 (54 wks) the page)
. g Feb 9510 Sep 97 (137 wks)
© ="1.2" Bep 95 to.Jun 01 (146 Wwks)
= "R Mar 0310 Jul 07 (228 wks)
2 &0 T Mar D90 27 (77 whs)
8
=]
1]
g
Tt 50
[ 1]
2
L +]
o

10}

0
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Bear Markets - range and duration

Bear Markets and Corrections
1987 to 2009

Start From] Amt | Weeks | Time to recover
* From 11% Date Point] (%) | to to past high
to 48% bc;_)tt(;)rm Weeks Years
Sept 1997 50 66 @
June 2001 @) 88 152 .
Oct2007* | S2 | -54 73 1 2.2
Oct 1989 E -30 65 4 3.7
Jan 1994 I -21 53 150 2.9
Nov 1991 G -19 80
Sept 1987 A -4 21 470

* — Latest bear m t has not yet finishegd

e Shortest — more than 1 year
 Longest — 9 years
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Bear Markets — Compared

Percentage change %

S it "A” Sen 87 10 Sep 95 (473 wka) : A
. —"E" Oct 89 to.Jul 93 (196 whks) {continues off
4 =" Nov1 ta May 3 (B2 whks) the page)
50 ) ?-4’-.‘ el 2 94 to Dec 96 (151 wks)
{ateat ¥ s Sep 97 to Dec 98 (67 wks)

"O" Jun 01 to May 04 (153 wks)
(no New Highs) w52 Oct 07 0 Mar 09 (114+ wks)

B0

e e e g g g, g e gt g g - g g gt e g g g i
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Observations

Bull and Bear markets:

Cyclic

Market can go no where over many months

Market can move a long way
(eg. -30% per week — Oct 1987)

“V” shaped bottoms — mostly

“W” shaped patterns — often

How can we spot them?
and trade them to advantage?
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Conclusions

« The significant down moves in the market:

- can take place over short periods
(a few weeks); or

- can continue for many months.

Our challenge is to identify the turning points
and react quickly.

We won't be able to spot the exact top/bottom!

But can we get close?

Is it feasible? Can it be done?

65
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Momentum indicator?

e Can divergence on the
Momentum indicator help at all?

« Use a Weekly chart (or a Daily?)
» Let's see... next slides
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End of Bull Market “B”

™ xan Semrinarl_HullMkl Analysis.be: XAD - Weekly  ALL (HIDINAHIES

AU Weekl Cl=4 60300 U=4 657950 H=4, FUZEE L-4 62680 +32 300 «069T  MAL ‘Weakl BA L 5. 30 4 40057 b1 2 Q]J
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1 Bk | Bk
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MAD Weekly Mo [C. 201 110. ﬂm;m,-;l 124,710
T

Momentum

Bearish Divergence
Mom (lower pane) makes
Lower High (LH)

while index (upper pane) 2

makes Higher High (HH). Momentum
A e T ]
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End of Bull Market “E”

[ XKD Seminar® BullMks-Analysis, be: XAO - Weskly - KLL ORDINARIES A=l
KAD ‘Weeldy Cl-d (O30 D=4 G51.000 |14, 702 G000 L& (20,600 32 W0 <0692  MAD ‘Weekl MA(C, S, 30§ 4 400, 20 [T =1 |
24k

a3k ‘ Bull Market E A3H
Momentum
divergence

While the index makes
a Higher High (HH),
Mom is about the same
as previous — ie. no lower

and no higher.
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Other technical indicators

Consider a combination of “tools”
Maybe the RSI indicator?

The “Awesome” oscillator
(refer “Trading Chaos”, Bill Williams & Justine Gregory-Williams)

Twiggs Money Flow (or Chaikin)
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Conclusion

e Sometimes we can easily spot a pending
bull or bear market.

e Sometimes it is not easy.
* A good leading indicator is difficult to find.
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SUMMARY

» Bear markets come around fairly often

» Their duration and impact can be extensive
* Look for patterns and repeat behaviour

* Work on spotting the bull and bear markets

* \We are now wiser about
Investing (or trading) going forward.
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Final Word

* As a part of his regular trading strategy,
Robert analyses the market on a weekly basis.

* And he posts the results on the internet.

* An overview of the approach is here:
www.robertbrain.com/weekly

» More details are available each week to

Toolbox Members here:
www.robertbrain.com/members-area/

B. Brain — Brainy's Share Market Toolbox — www.robertbr:

‘ s
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The bears Summary & Wrap up

Any Questions?

ps: A copy of the slides and more details
are available.
www.robertbrain.com/presentations/
Or, simply send an email request to:
robert@robertbrain.com




(Beware the bears! — they are never far away)

The End
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(Beware the bears! — they are never far away)

THE END

THANK YOU

(backup slides follow)
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