Banks outperform index and seem set to keep mowng up

ATECHNICAL analysis of
hanking shares shows the
sector is outperforming
the rest of the
sharemarket and the
financial index, with
strong underlying.
suppartinbuying
volumes.

The S&PLASK 200
Indexrecently sofiened
and trading yolumes
stagnated while the
bankingindexremained
srong,

Within the financial

‘index, the banking sector
is-outperforming
insurance, managed
funds and listed property

Lrusts, according to Paul
Ash, Victorian president
ofthe Australian
Technical Analysts
Association.
“The financial indexis
&mtf: a bit different than
ebank index,” he said.
“The financials have
been golng disunecthy
sideways for the last three
months, whereas the
bankindexis showing
5 : 13
The big four banks
account for 63'per centof
the financial index, and
26per cent of the top 200
companies,
MrAsh said the
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bankingindexhad rallied
20 per centsincehilting a
low in Pebeuary, while the
financial indexhad rallied
only 2 percent.

The 5&P/ASK 200 had

OG- HOv
risen 11 per cent during “The sirength of the
this period. banks is stll there,and a
“This demonstrates probable upwards move
the interestinbuying the | of the banks wﬂl DCCUT 0T
banksand in particulat any good news.”
| thebig four," Mr Ash said. Technical analysis

IMEps MOVEEnts inthe
price of shares, indices,
commodilies or
currencies, and gives
traders a theoretical
framework to analyse
whether prices are
following an upward ot
downward trend, Tt
presumes that company
and economic news is
already built into prices,
and louks for technical
rends:

Disclaimer: Tis: article should
be read only 8= an example of
technlcal analysis, The
information does not constitute
financial or brokering advice.




