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Traders face swinging times with the dollar
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THRADRERS love the Australian

dollar. It is one of the six
most traded on internatiotial
marke(s. Itis used as a proxy
for exposure o resources and
Asizand is also punted for
fun and profit.

~ “foday’s chart, provided by
Mark Umansky, a certified
financial technician and
councillorwith the
Ansiralian Technical Analysis
Association, demonsirates
hiow far the curmency has
sWlng over thres years.

In January 2009, a few
months after theTehman
Brothers collapse, the Aussie
hit a Tow of LTSE63.261.

Thenitsetoflona
30-monthupward trajectory,
with the ted trend lineon the
chartacting asits lower
support level.

In July last year ivhita
high of $1751.09531. Then all
hell broke loose un global
marketsand the curmrency fell
faor a couple of months,
stabilising at US95.24¢ in
September,

The guestion now is
where isthe currency
headed? Umansky says there
is still plenty of finaneial
doubt toweigh on' the upper

‘endof its tecent fange. Butas

the global picture has
brightened, the Aussie has
gained momentum,

It has broken through the
trend ling and tested highs
reached last November. He
says the elrrency is nowina
“congestion phase” (where
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buyers and sellers stick to
their narrow price points)
thatis46weeksold. The
market maintains what he
calls a “mri-phase pivotal
position” awaiting economic
TEWS,

Because that position is
relatively stable, itallows
investors three positions:
bullish,-bearish or
stagnating: The bulls appear

iz

in‘ascendancy, setting
supportat Us95.24¢, [f they
maintain sireneth, the Aussie
may be headed for 2 new
high of SUS1.22.

Putif thereis further
resistance, the currency will
fall and tost the strength of
the September 2011
resistance level Any break
through [1595:24¢ could see
amajor retreat to [TS83E, last

significant level for chartists

seenin Jume 2010, TTS83¢ s 4

asii representsa 61 8 per
cent retreat from the record

high usinga Fibonacei

number seguence.

Andifthatisbroken, the
currency could fzall back

towards LIS65E.
Burdon't despair.

Umansky says when the \
Aussie charris viewed over

the longer term, the market

has the potential to embark

on a fifth and final upwards
irajectory based on Elliot

Wave Theory. :
Investors cali gt eXposure t’
through direel curency =
holdinigs and derivativessuch (7

as options and ETEs:

Thils eoiumn |s natfinanciat advice, "_"‘\
Thiose wishing 1o mestshuui:iseek ‘
professional counsel and do some H-.,_______
homeworic




