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Get ready to surf anot-herdcres:t in the dollar

TECHNICAL
ANALYSIS

WITH the Australian dollar
moving info record teritory
against its U5 counterpartat
the beginning of this month,
Mark Umansky, certified
financial technician and
acouncillorwith the
Australian Technical Analysts
Association, looks ar what
the chart of Australian/UJS
dollar futures contract 1=
telling us about its likely
irajectory.

Umanskyseesa
congestive phase, wheze
buyers were active but sellers
restricted price rises, that
began during the first week
of November last year and
ran for 21 weeks. During that

period buyers were entering
the market at about 159624

“while sellers restricted the

upside by dumping the
currency whenever it got io
about $1151.00.

“Aswith any congestive
phase the winning team is
the one that has more
dedication and conviction,”
Umansky says. Over this
21-week perod, the buyers
were very confidentand tried
unsuccessfully on two

separate pecasions to break

through the sellers’
resistance. These points are
represenied on the charf by
the two peaks when the price
broke above the $US1.01 ling
before March.

Buyerstallied again,
leading to an upward
breakout that began in the
weelkof March 18 {peint B).
That breakont from the
period of congestion was
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followed by an upward price $1I51.:041 on May 25, That

trend that saw the currency represents a 38.2 per cent

mowe through what had been refracement from Iis highs,

the resistance level {point A) This figure is significant as,

and continueto run according to technical

upwards. analysis theory, itsuggests
That rise saw the Aussic the likelyoccumence of

dollar move to an all-time anpther sirong upward

post-floathigh of $1751.0954 movement,

on May 2. The following day Umansky obéerves that

the currency changed “after some consolidation

direction, refracing some of
its gains and falling to

around the 38.2 per cent
reiracement levels, the

Australian dollar isonce
again rising and suggesting
that retesting of our all-ime
highis on the caris”, Market
expectations of further
weakness in'the 115 give
added weight to this
pusxlbﬂ.il.‘y

“Traders wishing o
cap:talise on an upward-
trending market opporibunity
may consider entering the
market at current levels,
while limiting their exposure
to rsk after entry by quickly
exiting if price either breaks
below 3151.0543; or exiting
at a profit when prices reacn

SUST.09" Umansky says.

Meither Mark Uimansky nor
BusinessDay are offering financial
advice. Those wishing 1o enter the
market should seek professional
arvice and do some homework.

mdmyr@ozemail.com.ay




