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$A sends mixed signals but may head higher

TECHNICAL
ANALYSIS

ROD
MYER

THE futires coniract on the
Australian dollar, shownin
{his week's chart, isa
contract thal banks and
investment houszes use to
hedge, orprotect, themselves
againstany adverse moves in
the Aussie against the US
dollar,

Along with these dealers
inthe coniract are
intemational and Inéal
speculators who iy to-turn a
profitby picking the
diséclion of the corrency:

Indeed, somany
specilalors are drawn into
the markel that the Aussicis
one of the most-traded

currencies in the world.

Thisweek's chart
represents weekly highs and
lows inthe currenoy

Paill Ash, Victarian
president of the Australian
Technical Analysis
Association, s week lakes
alook atwhat the curmency
chartis telling us.

Asthe chart shows, the
dollar peaked in Movember
2004 just below 1TS54 There
were two lower peaks in the
months op to April 2040,
followed by significant falls
that saw the:currency frade
aslowas USBIzinthe
middle ol year.

Then in September the
currency soared, Ash
ohserves; pushing through
the homizontal blue line that
until then represented a
peak, and reaching a price:
above SUS1.01 i earkhy

Dollar futures contract
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November, Thatrrallyhas
lasted about six months:

Since then the currency
has "riple topped™ in
chariing parlancs, each Lime
arlevels above SUS1.01, with
the high in weekly terms
being made on the fourth of
Last manth, A farther high
wits reachied ar the end of fast
week, ralsing the possibility
ol a quadruple top.
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Triple and quadruple
tops, Ashsays, occuewhen
strengthin the corrency
brings out sellers who move
in and dominate fo drive the
pricedown, only fo bring o
buyers who push il up again.
Thelevel of the these lops
becomes a focos forbuyers
and sellers alike.

The triple {or guadruplel
top, Ash says also “ean be

considered a beansh sign {or
the Aussic dollar”,

Offsetting this bearish
sipnal i the fact tharthe

weeklyhiph and low prices

have been forming an
ascending triangle. Thatisa
signthat chartists nsually see
as bullish.

The ascending tiangle is
Tormed by the horieontal
Tesistance ine along the highs
of the triple tops ard the mising
supportline under the lows —
shoyr on the chart

“Although the mipleop:
can't he fpnored, the -
ascending triangle and the
fact that the Aussiehas been
in an upmend forsix months
givethe outlopk a bullish
bias;” Ash says. i

Chart fermation theory
givesa possible Lpside rarget
of 114 il the 5102 level can
be broken, he says,



