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Chart suggests Aussie settling down, with SUS parity years off

PICKING long-lerm
trends on the cumency
marketsis often seen as
the preserve of the hrave
or the foolish hecause
there are so many
variables that influence
the price of the currency
they cannot be Factored
in, or I many cases even
known, by mere mortals.

However, technical
analysis can beused 1o
make some sense of the
gyrations in forex
markets, flan Clement,
an internatonal futures
and foreign exchange
traderand Victorian
board member of the
Australian Technical
Analysts Association, says
the local currency is likely
to rade inan ever-

narrowing band for the
next fow years,

The Aussie plumbed
the depthsat 11547 7HC in
April 2001 after the
doteom crash and
climbed to near parity at
17598./49¢ in July 2008.

Parity has beena
prediction made alolin
recentyears, butit'sa
prediction Clement
doesn’l give weightto,

“Whilst the Aussie
dollar has shown somie
recent strengeh, parity
with the US dollar looks
to be still some years
away," he says.

The two red lines on
the graph show the story
of the Aussie’s trading
range, and Clement
believes we are moving
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out of an extended period
of volatility into a time of
more stability

The Aussie s now
holding above a key level
ar1I580¢. This level acted
as resistance (thatis,
keeping the dollar's rate

belowit), throughout the
198905 and up until 2007
whenvitfinally broke
above, Itshould now aet
as support, Clement
believes.

The downward line at
the lop of the chart

represents another
registance point, which
should keep the dollar
below 11590, with a low
likelihood of a breakout
thatwould-seearun
towards parity,

The upwards line

should put afloor of
US704¢ under the Anssie
if it falls throngh the
IS80¢ resistance level.
The present formation
indicates a likely
consolidation of price
between 5706 and
IS%0¢ in a dghtening
range, forming a
symmelrical triangle over
the next few years.
“Such trangles tend
tobe resolved with a
major breakout and a
Targe move In price,”
Clement says. “While it's
too eacrly o forecast when
that breakout will occur,
itwould be safe to say
that any sustained maove
towards paricy with the

‘S dollar conld stll be

somie years off.”




