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Much-buffeted Australian dollar now at a crossroads: analyst

THE Anstralian dollar has
endured a rocky ride in
recentmonths s
moenetary policy arownd
the world hasunexpec-
tedly changed direction, or

| stood still whemn curmency

markets expected change.

. TheAussie potashigh
at 17593 .66¢ in November,
then dropped to USEEEin
late December. Afterthat,
itraced up o US3IFon a
decline in the TS dollar
and sronger equity
market and eommedity
prices,

The tables turned
again in mid-Tanuary
when China unexpectedly
tightened its monetary
policyand the Reserve
Bank unexpectedly
decided toleave the local
cash rare on hold. The

Aunssie tumbled to a five-
month lowof USA6.29¢
Mowil is climbing
agaim, and acoording toa
technical analysis of the
Aussiesvalue against the
Usdollar, itis “ata
moment of indecision”
that could see it continue
downwards orclimb and
break though resistance.
“Ttis crivicalif [the
dollar] can spend 24 hours
above 1IS90&" Paul Ash,

| president of the Victorian

chapter of the Anstralian
Technical Analysts Associ-
ation, told BusinessDay:
Unlike macro-
economic and stock-
picking approaches o
trading, technical analysis
looks for parems and
trends in the price of
shares and indices, or
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commodities and

| nical analysts assume thiat

currencies, toglve traders | markets quickly adjnstto

a theoretical basis [or
determining whether
prices are following an
upward or downward
trend.

This removes
sentiment and "gut feel-
ings" from trading Tech-

reflect company, ecn-
nomic or political news,
By drawing aline
linking the dollac’s Tows
and another linking its
highs, MrAsh's techpical
analysis shows where

| ‘support and resistance

{ie; The supportline
shows where buyers are
likely to enter the market
and the resistance ling
where sellers are likely 1o
Appear,

YUpuntl the middle of
MNovermiber, the Aunstralizn
dollar was trending up,”
Mr Ash said. “Tn mid-

November it siarted a very
gradual downward mend
— thelow [points] are
lowet and the high
[points] are lower.”

The upper rendling is
a “non-confirmed resist-
ance line” calculared by
Mr Ashusing analysis
technigues. This line, he

-said; indicated the dollar

world struggle to gel
ahove 11591, 7¢ inthe

-ourrent pattern, it did

getabove that value, “then
we would say with confid-
ence the Australisn dollar

is on an upward trend”,

M Ash said the next
resistance level would be
11592 7¢, a 100 peEcent
Fibanacci retracement of
the previons range —In
otherwords, a return o
the lust significant high.




