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Dollar should make big move when it breaks out, says analyst

THE dollar hasbeenin a
consalidation pattern
since early October but
may break out In'coming
weeks, according Lo
technical analysis ofits
performance over the
past nine weeks.
Indecision within the
financial institutions that
influence the currency’s
value, such as central

| banks, hascauseditto

waver within:a [/55¢ band
since October 8, but the
dollar could make a sub-
stantal move up or down
againstthe [1S dollar once
the indecisionends,
according to technical
analyst Mark Umansky.

“T think we are cur-
rently in & pivotal point in

the market and [ think the
lastfew weeks have shown
that the markeris unsure
of what is going to happen
to the Australian dollan”
he told BusinessDay:

“We have a situation
that is building but will
notmakeitself clearuntil
the point of break-out,

“We find ourselvesina
consolidation phase.
Whether it isaccumulat-
ive or distributary will
only be determined upon
break-out.”

Mr Umanskyis certi-
fied by the Intermiational
Federation of Technical
Analysts and is a private
trader, having previously
worked in New York and
Swiltzerland. Heis alsoa
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councillor of the:
Victorian branch of the
Australian Technical
Analysts Association.
His analysis of a
furires contract on the
Australian dolar for
delivery in March next

year shows the dollar has
retreated towards [1590¢
after failing to rise above
U593-94c in the past six
weeks.

The price action ofa
futures contract shows
what currency traders
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expect the dollar to be

worth in three months.
The contract can thus be
used as a forecasting toal.
“Institutions may
allow the Australian dollar
to continue its consolida-
tinmuntil clear decisions

are made about what its
true value should be,” Mr
Umansky said. “Wharwill
happen during these
coming weeks will be
determined on a daily
basis."

The decisions are
likely to be made on
macto-economic factors,

. suchas the official cash

rates in Australia and
overseas, or global
economic growth,

Mr Umansky said the
dollar was likely to move
by as much as 1852 when
a divection was chosen,
because this was the gap
between the support and
resistance lines il was
moving hetween at the
moment.



