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MENTION precious metals
and people’s minds go
immediately to gold. But
platinuum IS even more
valuable, due to decorative
and industrial usage.
Platinum is so rare that total
world production to date
wold fit inside an average
| living room.
| Tens of tonnes of ore must
bemined and put through a
five-month refining process
lo'make one ounce of the
mietal. South Africa accounts
for 80 per cent ol world
producton, followed by
Buissia and North America.
And itis chemically inere

501l never loses its rich
lustre. As a resull, It is highly
sought after by the jewellery
trade, which accounts for
51 per centof production.
Platinum made was fairly
subdued for the two decades
leading up 1o 2003, being
locked in 2 Hght trading
Tange of $LI5268.60 to
$US573.60 a roy ounce.
Mark Umansky, a certified
fnancial technician and
councillor with the Austcal-
ian Technical Analysts Assoc-
iatinm, ohserves that the
platinum market first fiied to
break out of thislong-term
trading range In September
2000 at point 1 on the chart,
But the rally failed and the
price fell hack into its old
range; finding support at the
50 pat cent level {point 2, &
recognised support level in
technical analysis,

T i TR S PN T T

PLATINUM PRICES Distziburtion -
0% i
M= _
00 —FE
L = Y e
a
it
S WS Aty
19 2 2004 o
Then late in 2002 known asthe 100 per cent
international buyers went line (point 4).
confidently into the market Flatinum achieved this
and pushed it through the carlyin2004, and by une

old ceiling at point 3.
Technical anakysis theory
says that when prices con-
vincingly break out from a
long-term trading range, the
first target they should reach
isa doublingof the size

of the old trading Tange,

2008, reached $U52234.90 an
ounceal polnte,

But sellers then pushed
the price down more than
66 per cent in s months of
decline. When the price
reached pointd, close tothe
initial breakout signal at

All that glitters is not gold, but precious to some

‘point4d, il stabilised around

51J8752.10 and began o rise.
The market then wenl

into a consolidation phase
{at the ring on'the chart] and
muoved cradiallyioa

distribution phase when
informed investors statted (o
sell, crystallising their
trading profits just above the
rising trend line at point B,
Mow the market is poised
delicately. Should the market
fall through point B, the next
support will be at the trend
line, If thatis broken,a
further support would be at
point A Conversely, Uman-
skysays, if there is strong
suppartat point B platinum
could testits previous highs.

This column is not financial advice,
Thoze waming to imvest should seek
professional counset,
rodnryiEsma. com
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