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Chance to offset rising pump prices by profiting in the market

| MOTORISTS whovare

watchers of the Ausiralian
dollar may have noticed
something unusnal Iately
when theywentto fll
their fuel tanks. While the

Aussie has been bouncing |

around parity with its 1S
counterpart, the price of
petrol atthe bowser has
heen climbing well into
the $1.30= and ahove,
This, as the seasoned
watcher knows, means
the oil price is rising faster
than the Aussie is rising
against the greenback.
This reality is demon-
strated by the attached
chart produced by Mark
Umansky, a certified
financial technician and
councillorwith the
Victorian chapter of the
Australian Technical

Analysis Association. The
chart, of Brenl crude (g
light cride favoured to
produce petrol), shows a
price jump from about
$US73 a barrel in August,
toabont §LISST now, 2
rise 0of 32 per cent,

Ower roughly the same
period, the Aussie has
risen 13 per cent against
the greenback, from
USE71: to about US39¢.

The current phase of
strengih in the oil price
was preceded by whatis
kmown as & congestive
phase thatbegan in mid-
October 2009 and ran
through to December3
lastyear. In this period,
the ail price bounced
berween the two hori-
zontal lines, with sellers
overwhelming demand

from buyers whenever the
1op line was reached.

The breakout from the
congestion phase began
with an upward wend
(point B] that began on
August 27 last year and
was confirmed at point A
when the price went
through what had been

the upper price resistance
level for the previous 12
months orso.

Since the breakout at
point A, the oil market has
lnoked bullish, Umansky
SaVs,
“The combined effect
of a breakout from
congestion phase and the

steady controlled price
channel boundaries (the
upward parallel lines
defining the trading
range) suggest the market
is favouring a steady price
MOVEmEent towards
5105110 a barrel, with
potential for this price
targel to be reached in

late February or March.”

Traderswishing to
capitalise on these dual
scenarios of an upward-
trending market and the
upward breakour from a
6l-week congestion
phase, have an opportun-
ity to enter the market
upon the price breaking
abowve $17598.95 4 barrel,
Umansky says,

"They can limit their
exposore torisk afier
eniry by quickly exiting if
price breaks below
SU584.75, or exiting ala

rofit when prices reach
I5110 a barel”

The above is not meant as
financial advice. Investors wish-
ingto entar the oll market
should seek advice from quall-
fled Independent advisers.
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