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Goldminers’ moves starting to match the bullion price; analyst

PRICES ol Australian
guldmining shares are
slowly catching up with
historically high
international gold prices,
and should keep rising,
according to one
technical analyst’s view
pfiheindex

The index of 28 pold
companies listed on the
Australian Securities
Exchange shows their
collective value has
jumped in recent months
after dipping to'a three-
year low in November
lastyear. B

The index was now
heading towards its own
historical ighs, despite
last Friday’s 511561.56-an-
ounce fallin the gold
price from a record high

reached the day befoze,

‘said Rob Shelley, a

{inantial technician and
director of Total Trading
Concepts.

Ie believes gold will
reach $17S1300 an ounce
early next yesr, and
expectsthe current
upward rend in gold
shares to lift the index to
GGG polnts.

Thisis the line of
resistance established
between November 2007
and April 2008. “IFil does
et through thatlevel, it
will be very bullish for
gold stocks,” Mr Shelley
said,

The top 10 goldminers
make up 90 per cent of
the index's value: This
includes major compan-
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ieslike Newcrest, which
nas Tisen 38,75 per cent in
the past year, Tihirwhich
f1gs gained 44 83 per cent,
and SinoGold, which was
nought b}rridor’:do last
week for 52,1 billion and
has gained 162.34 per
cent 1o S8.08:

IHBEI OF HSTEB ﬁHSTRﬁﬂAH GOLD COMPANIES

India’s purchase of
210 tomnes of gold from
the International
Monetary Fund on
MNovember 3 sent gold on
a rally thatlasted unril
Thursday; when the spot
price reached a record
SUS1214:24 an ounce.
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Gold dropped sharply
on Friday after the 115
announced that unem-
ployment had declinedin
November, but Mr Shelley
said his analysis showed
that gold's rally was not
OVEr

There has beenstrong

demand from central
banks wanting to
diversify their foreign
assels out of cumencies.
Fallowing India's
purchase, Mauritania'’s
ceniral bank bought two
tonnes o November 16,
and Sri Lanka hought 10
tonnes on November 25,
Russia’s central bank is
reportedly buying pold on
the open market.

There isalsothe
Indian “wedding scason’,
which runs from
Seprember Lo late
Dicember, “Tndia’is the

bigeest consumer of gold;,

and then Chinais
second,” MrShelley sald,
“Iistorically, the Indian
wedding season has heen
bullish forgold "
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