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Westfield holding its own on lore of averages 2
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FRANE Lowy has come a long way
sinee he and pariner John Saunders
opened a deli in westerti Sydney
backin the 1950s. Today his
Westfield Group is a 361 billion
enterprise with 111 major shopping
centres in Ausiralia, New Zealand,
the United States, the United
Kingdom and Brazil, It services
23,400 retailers in 10 million square
metres of retail space.

The Lowys like to keep things in-
house as they have worked out ever
decades of experience how o run
theirassets optimally. So today
Westfield manages all aspects of the
shopping centre business from

designand consthiction through
+ siezanE B

to leasing, management and
marketing. The Lowys hold about
7.8 per cent of Westltield (they had
28 per cent but US investors oot
leery of an arrangement wherehy
the Lowys earned development
profits while the public owned the
shopping cenires in listed frusts
and foreed a restructure;,

This week Paul Ash, Victorian
president of the Australisn
Technical Analysts Association,
went hunting for a stock showing
some invesiment potential and
came up with Westfield,

ltemarkably while the general
markethas tanked as investors are
swaniped with doubt, Westfield has
been oran upward frajectory since
last October. The strength of this
rize iz indicated by the red 30-day
moving average line, which tintil
last month was climbing,

Evienin May, when the Afl
Ordinaries Index fell 8 percent,
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Westfield held its own with the Westfield’s strong performance by

30-day moving average line moving

-sideways: While conditions for

property and retail aredifficult,

Frank Lowy just announced an

expected {small) rise in earnings

pershare and dividends per share

for the 20112 year. The stock hasa

dividend yield of 5.3 per cent.
Ash gives extra weight to

drawing a rising trend line under

the share price since January, ‘Fhis
upward blue line onythe graph
demonstrates thal, despite recent
weakness, the stock has been
making “higherlows", meaning
buyers have heen putting a rising
Aoor under the price. Ash alsa
observed that angpper Tesistance

level that had formed at $3.05 {the
horizontal line) was broken in April.

Itnow appears to have morphed

into a support level with the price

twice falling towards it then s
bouncing stronglyup in May.

What has now become the $3.05
support level assumes significance v
for technical analysts, with Ash \
saying: "If the share price falls \.!
below this level then we close our
positions.”

However, if the price keeps on
rising then the next likelyresisiance
lewe] will bie at $9.50, says Ash. That
was the high reached on May 9
Watch thislevel, as Ash says
strengih should see Westfield break
through but be ready to bail if the Q\J

stock drops through $3:05:
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This column |s not investment advice. -
Would-be investors should seek =
professional counseland do some ~L_.
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