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Watch for spikes that might not hurt at all

N TECHNICAL

ANALYSIS
ROD MYER

THE Australian sharenrarket
isat thesame level itwas in
2005, meaning there have
beenno real price sdinsin
that ime forthe averape of
stocks makingup theindex.
The general market mdex,
the All Ordinaries, isup
about 10015 per cent since

the major dip st September,

However, Robert Brain,
director of the Australian
Technical Anabysts
Association, saysitis
pussible toidentify stocks
that will deliver stellar
returns evenin fat or down
miarkeis. “Syrah Resources,”
Birain says; "is one such gem

having risen 300 per cent
since last Dctoberfroma
mere 10¢ to atecent high
above $1.30."

Brain suggests scanning
the market every'week
looking for stockswith a
spike in weekly volume. That
is ideniified where the
vertical volume lines on the
bottom part ef the graph
breakthrough the five-week
maving average (the blueline
sraking horizontally on the
bottom graphi and such
sitlations warrant further
investizalion using
candlestick graphs.

The candlestick graphs.on
thie tap chart represent
weekly prices. Where the
candlestickis white thestock
fnizshed the week higher
than where it started, and the
heightof the candle denotes
how big the rise was, A wick

SYRAH RESOURCES LIMITED
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ontopof the candle shows
there was an intraweek high
that wasabove [he closing
pricefor theweek.

Ablack candle indicates
the share price fell tharweek:
And upward or downward
wicks indicate intraweek
movements eitherhisher
than opening prices or lower
than closing prices.

Wi can see Syrah was stuck

ina consolidation phase
bielow 10€ from August to
October last year, Then things
started to change, with the
tallish white candle for the
week starting October 31
pushing through the 10€ level
atd closed neat its weekly
highs The next week, volumes
jumped dramaticatly and
Syrah again tose, finishing the
week on'its highs.

o

Asecond majorstep-up (&
happened in the week of
November 28, with the tall
white candle with mo wick:
indicating Syrah finished
that week on its highs.

A canny buyer would have
used those iwo signalsasa O
chance togetin, Braimsays, =i
Had they done so they could
have ridden Syrah up to 51,42
carier this month. Since then
profit takers have pushed the
price back tn $1.05,

Syrahisan explorerwitha |
market capitalisation of
$133 million. It has returned
investots 863,V percentin o~
the past year and 20007 per
cent annually for three years.

This codiimn B not inkestment -r;\‘
advice. Thoss wishing tojimmest

shiould seek professional counsel ")
and do-some homework: S

rodmrEgmail.com




