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- global financial erisis but it
hids heen tnderperforming
its peers in the tricky post-
GECenvitonment. -

Most recently the poor

NATTONAL Australia Bank
was for many years regarded
by investors as the pick of the
big banks.

nderleaders like
“Nobby” Clark, Don Argus
and Frank Cicutto, the
business and the share price
mostly pertormed well,

Then thingswent off the
boil following s foreign-
exchangefrading seandal on
Cicuttos wartchand a range
of attemprs by managers o
recredle the bank with a
business model'suited to the
times.

Like thexestof the sector,
MNAB was hit lard by the

performance of its UK
operations has disappointed
investors, and NARs share
price has nal reclaimed the
highs reached last October.
Yesterday itannounced
the results of its strategic
review of the UK businesses,
This involved goodwill
wiite-downs, siznificant
restructuring costs dnd
ncreased provisions against
had loans. Despite this, half-
yearhy profit rose 3.7 per cenl.
This week Paul Ash,
Victoran president of the
Aunstralian Technical Analysts
Association, casts his eye over
NAB and says things might be
onthe turn for the bank.
Gver the past 30 months,

| NAB shares show signs of revival

the stock has traded hetween
£28.65 and 521, and at the
moment the company is in
the midst of another sirategic
review designed Lo lift
Barnings.

Now, Ash says, afew
positive technical signs are
starting o appear, Cre of
these is a formation
technical analysts knowadsa
pennant. Thisresemblesa

symmertrical miangle and is
the formation on the right-
hand side of the graph.

As the arms of the triangle
come together the share
price tends to fluctuate,
touching bath the npper
resistance e and the lower
support ling,

A breakout through the
upper support lineis a signal
te by, Ash says. And

interestingly, NAB broke

through its upper support ;
line on March 22
The 30-day moving

average (thered lineonthe —
chart} is following the share
price upwards and it also has |
broken threugh the pennant
—another sign of sirength,
Azh says,

However, for NAB 1o
really be on the up andup it :
will have to break through
$26.50, which was the high -
reached Jast October, Despite
that resistance level, Ash sees

the signs as good that NAB
will breakits five-month K:‘:\
highs. x.f:l#f

This cotumn iz not investment
advice, Those wanting to imest
should seek-professional counzel
and do:seme homewark,

Thi writer higs NAB shares,
modmyrEgmaitcom



