ARB driving ahead despite ups
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MOST stodks run on the
smooth highway of the
general markel. Bul ARB
Corporation, which
manufactures, distributes
and =ells aecessories for four-
wheel-drivevehicles, has
beon in aff-road mode for
most of the past deven years,
Aquick ook at the graph
provided by Hoh Shelley, a
councillorwith the
Australian Technical Analysts
Association and director of
Total Trading Concepls,
shows that while the market
boomed hetween 2005 and
2007 ARR ground alongin'a
trajectory well below the

5&P/ASX 200 Index. When
the market ianked in early
2009, so did ARB, recording
what technical analysts know
as a “double bottom”,

Shelley says in retrospect
the double bottom was in
fact asign of stréngth. Many
stocks in that period fell way
below where they had been
backin 2005, making “lower
lows™ as they reached nadirs
nof seen for many years and
nsme cases, ever.

When the market reached
52009 low, ARB changed
intn low range and began 1o
climb. It followed the market
trajectory upwards until
carly 2010. Then, when the
markel turned down, ARB
diverged (at the red civcle)
and its share price confinued
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Shelleysaysithas beenin -

an upirend since 2009, This
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uptrend moved into i
conzolidation phase abouta
year ago, with the stock
trading between $7.20 and
8,30 (represented by the red
rectangle on the graph) and
last week broke out to hit
£8.80. That breakout may he
caused by an coming
dividend payment. If the
breakoul lasts and the share
price beats the upper-level
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resistance that affected it
over the past year. it could
move 1o $10, Shelley says.

ARB is up 33 per cent
ginpe it took a dip with the
market route last Seprember
and up 333 per cent since its
nadir around $2.60 back in
early 2009 Meanwhile, the
SE&PLASY 200 Index hazrisen
only 36 per cent since March
2008,

and downs

ARA has a market
capitalisation of
$267 million. Its dividend
yield is a fairly misecly 2.7 pet
cenl compared with fts
market sector level of 5.2 per
cent. But it has returned
investors 16.1 per cent,
mainly on share price rise, in
the past year and astunning
55 per cent o year over the
past three years

Over 10 years the figure s
a still very respectable
18.7 per cent: Earnings per
shage are expected Lo be
stuhle this year at 52.9 per
centand are predicred by
analysts to jump 1o 62,5 per
CENT NEXEYear.

This column is not investment
advice and those seeking to invest
should get professional counse|
and do some Romework,
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