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Leighton digging its way out of the doldrums
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IT'5 been a tough and
controversial few years for
builderand conlract miner
Leighton Holdings. In recent
days the company said it had
alerted police to the
passibilityof corrupt
payments by one olits
subsidiaries bver
nfrastructure work in Irag.
Itz long-time boss, Wal
King, leftat the end of 2010
and later had his payout
pruned by %4 9 millionin
response to shareholder
pressure: Shareholders were
angry after the company was
hithy a series of write-downs
onhigh-prolile projects such

as Victoria’s desalination
plant and Brishane’s Airport
Link roadway,

The rouble also claimed
King's successor, David
Stewsart, and chairman David
Mortimer. And it saw the
company report a full-year
loss of $409 million in
Avgrist. Hamish Tyrwhill, a
long-time Leighton exedn-
tive, was broughtin as CEQ.

Asa result, the share price
tostnearly Ralf its value
during 2011, But Paul Ash,
Victorian president with the
Australian Technical Analysts
Association, says things seem
to he changing. Despite the
corruption scandal, Leighton
recently recorded a 56.9 per
cent rise in hall-yearly profit,
The share price gained 31 per
cent from the lows of $16:79
plumbed in Septemberto
reach the recent high of
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$24.70 carlier this month.
Last week saw Leighton's
weekly share price move
back towards the 30-day
moving average (the blue line
onthe chart), which Ashsays
indicates some significant
shorl-lerm negative
sentiment. Buthe observes
that the stock is stillin an
uptrend from Seprember
bows, with the weekly price
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graph still above the 30-day
Toving average. And,
significantly in his view, the
30-day moving average is siill
pointing upwards, a sign of
optimism for technical
analysis,

S0 the Leighton story
continues o look positive,
Ash says, The chart Lells him
there is sipnificant support
on the downside at $15:90,

the bortom blue line on the
graph. On the upside there
could be resistance, with
selling ifthe stock reaches
£27.60. Butifyou takea:
position now; keep your eyes
peeled for achange i trend
as lastyear's downirend
could guickly return,

Leighton has s market
capitalisation of $7.8 billion
andis Australia’s largest
project development and
conlracling sroup, opeating
in30 countries. Tts sitategy
focuses on diversification to
reduce risk. Inthe wake of
recent problems, ivsays risk
management has been
beefed up:

Thiscolumn is not investment
adviee. Those wanting o commit
funds to the market should seek
professional counsel and do some
homework.




