¥ Battered AMP shows signs of a turn upwards
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1T'5 been a mighty tough
road for AMP shareholders
pretiy rnuch ever since the
big funds manager listed on
the stock exchange. The
gronip was demutualised in
1998 and floated on the stock
exchange for about $18.70 a
share, Tn the early 2003 it
tanked to hit $3.14, then
climbed back tua pre-global
fimancial crisis high ol just
over 517,

Like many financial
stocks, it was clobbered Iy
the GEC, fallingback to a low
of$3.52 in March 2009, Tt
again made a recovery of

soris to gef back to almost
$6.50 last calendar year. But,
like the rest of the market, it
has performed badly in
recent fimes:

AMP fell from an April
high of $5.82 and hit $3.61 in
September. Now Paul Ash,
Victorian president of the
Australian Technical Analysis
Association, is asking
whether itis time to buy. The
fact that the recent low was
slightly higher than that of
2009 is the first sign that the
price fall may have been
arrested, Ash says.

‘i technical analyst now
looks for a confirming buy
sinal " Ash savs, "This could
be something as simple as an
upward break of the
confirmed down-lrend line
[the downward sloping blue
resistance lingl.” The down
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line has become “confirmed”

as the price line hastouched
it three times. Only one is
shown on the attached
weekly zraph as two ofthe
ocourrences were intraweeck
closes, Ash says.

The upward supporl line
onihe graphisyet to be
canfirmed, Ash says, as the
price line has only touched it
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twice, again on inraweek
closes, IFAMP cluses the
week above the downward
trend line, Ash says, & trader
might then take a position. I
it rises from there, all is well.
However, were the stock
to close below the upward
support line, that could serve
as asell signal asthe
assumption of an up trend

wuould be proved wrong; he
says. More conservative
investors may like towait
until the price breaks
through the red moving-
average ling, or the moving
average irself mrnsup.

. While AMP's share price
has taken a hatering, it is
stilka significan! company,
with-almost 5120 billionin
finds under management in
Lie Asia-Pacific region. It has
a market capitalisation of
nearly 512 billion, a price-
earnings ratio under 12 limes
and a healthy dividend yield
of 7,2 per cent, B0 per cent
ranked.
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