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IT IS often said the gold price
doeswell when the restof the
econamy looks shaky, as
investors lock to whal for
millenniums has been seen
as the ultimate store of value,
Butwith'all the turmoil in
recent weeks something
unusual hias happened: the
gold price has dropped.

Sinee highs in early
September'of STS1881.54 an
ounce, gold hasfallen (o
below S1151600 — atthe
Sydney close yesterday.
Given those circumstances, it
is timely to look again at how
Australia’s No.1 gold
producer, and indeed the

world’s No. 3, Newcrest
Mining, i progressing.

s the weekly price chart
trom Paul Ash; Victorian
president of the Australian
Technical Analysts
Association, shows;
Newcrest's share price was on
a steady up trend from
Gctober 2008 until earlier this
vear. This is demonsirated by
the meandering upward
direclion of the red line on
the chart, the 60-day moving

-average and the fact that

Newcrest's share price was
making "higher highs® and
“higher lows™.

Much of this was driven
bya gold price thatwas rising
until recent weeks and the
Fact that Mewcrests outputof
gold had also been rsing,

Looking al the chartwe
can also see thal Newcrests
progress secrms to have

NEWCREST
HEEELY DT
42

a5
R

e

il

e
LA 20

SRR

reached an apexwitha
“double top” formation,
reached on November 5,
2010, and April 21 when Lhe
stock reached $42.80.

since that April peak, we
can seesome weakness
beginning to emerge in the
Mewcrest chart. The peak
wiia followed by a significant
fall intheprice and the
MOVing average 1s now
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starting tolevel off. Since
April there has been a rising
nuber of “lewer highs” and
“lower lows",

The last time Newcrests
moving average flattened out
was in May 2000, bul this was
followed by a rally that
resumed the upward trend.
This seems unlikely now, Ash
says, as demonstrated by the
dizstance between the weekly

Gold prlce fall puts dent in Newcrest's progress

share price and the nioving
dverage line,

Weakness is indicated in
the chart by the appearance
of a dovwnward-sloping
suppoit trend line, For the
current weakness 1o end, Ash
savs Lhis support line would
need to hold around levels of
about f36atweekz end. 1
feel thisis unlikely becanse
of the strong downward
momentum of the share
price,” Ash says:

(GGiven that, the next
supporl level ofany
significance will be at 531,
Following that it's 528 50 and
the news is unhappy for
MNewerest shaieholders.

Meither Businesshay nor Faul Ash
iz offering investment advice.
fmvestors should seek professional
counsel and do some homewor
mdmyrEorEmail.com.au




