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THE bankshave beena
stalwart of many Australian
investment portolios for two
decades since the end ofthe
last big recessian and have
rewarded Investors,

In the seven years from

| 2000 to the peak of the boom

in 2007, the financials index
rose 127 per cent, Dver the
longer term, the story is even
better, with ANZ, the subject
ofthisweek’s column, rising
12 titnes over the 16 years
from the recession to the
market’s peak in 2007,
Butsince the global
financial crisis struck in late
2007 the picture for bank

investors has not beenall
that pretty. As the attached
chart, produced by Paul Ash,
Victorian president of the

Ausiralian Technical Analysts.

Association, shows, ANZ
reached its decade (indeed
record) high of $31.74 in
Ocrober 2007, then fell to a
decade low of $11.83 in
Tanmuary 2004

~ Togetahandleon the
meaning of such price falls
and subsequent recovery,
technical analysts look to the
50 per centmark berween
the high and low points.

When a stock starts to
trade above that 50 per cent
lewvel (in thiscase $21 47 ona
regular basis, anabysts see the
outlook as being bullish.

In ANZ's casethe price
hasheen moving up and
dovwn over the 50 per cenl
tevel, but mostly above this
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level. Thisisa bullish
indication”, Ash says.

In recent times, ANZ has
suffered more than mostof
its peers. While the All
Ordinaries and the financials
indices have fallen about
9 per centin the past two
months, ANZ is down
13.7 per cent, This has led
the stock todrop through the
important 50 per centlevel
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‘that Ashis warching. Butit
has remained within the
levels of $20.50 and 525 that
have marked its trading
range for the past 20 months
{the support and Tesistance.
lines marked on the graph).
Mow is the time i keepa
close eyeon the stock: As its
price falls towards the $20.50
Tevel, Ash sayswe could
expect o see Buyer support;

“hottom support level four

he time to keep a close eye on ANZ

asthis iswhere it has

appeared in the recent past.
But beware as technical

analysts sy stocks only fest a

fimes and ANZ has done so
three times in the past 20
months,
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IEit reaches the $20.50
level and bounces, then “we
can expect a tally back tothe —
$25level,” Ash'says:
Butif it goes under the
support level “the future -
price of ANZ doesritlook
promising, and a fall o
below $20 is expected,” he
FAVS,
Meither BusinessDay nor
Paul Ashis offéring
investment advice. Atryone
wanting to investshould C:%‘“M\
cducate themselves and seek
professional guidance. \‘E—;}/
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