Newcrest hasn't hit the end of the rainbow
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WITH gold off its record
highs, but still sround
SUS1500 an ounce,
Anstralian Technical Analysts
Association Victorian
president Paul Ash has cast
his eye over gold company
Neworest Mining.

Asthe world's third-
biggest goldminer, witha
market capitalisation of
about 530 billion. Newcresris
a favourite for investors keen
on the metal:

Itisn't hard to see why —
it has remimied those canny

enough (o hold ita handy
26 per centover each ofthe
prast 10 years,

In the past five years,
Noewcerest's gold reserves have
grown 133 per cent, giving
investors more to look
forward Lo, Reserve growth
looks assured. with proving
work showing hig increases
in the potential of its Papun
New Guingea properties at
Lihir and Wafl-Gaolpu. Ash
says: “They have quality
management and reserves,
with low mining costs and
risk diversification [resulting
from a range of projects].”

While its share price is
well up on mid-2010, it is off
its November peak of $43.70
and maded as low as $35.15
an March 17.
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A recent rally saw it malke
$42 66 on April 21, Ash
observes that because this
recent high was lower than
its November high; the stock
iz eliciting signs of wealmess.

Anpther sign of weakmess
liezin the fact that the stock
has relraced more than

MAY 2011

50 per cent of the gains it
made in lts March-April ruin.
“The retracement is at the
moment being held up by the
Fibonacci [m.u'l:l.be t] level of
61.8 per cent,” Ash says,
Further signs of weakness
are evident in the fact that
Newrcrest’s price has fallen

——
below its 60-day moving -~
average [the red line], ‘3
resulting in that line now
changing from an upwittd |
Leajectory to the horizontal

Ash believes the stock isat p
an interesting point.

Ifif can rise above the
61.8 per cent Fibonaccl floor

7

and rally 1o $40, then the |
oullook is bullish, Butif it T
{alls buck through that -~
registance level, then the

outlonk is bearish, with the -

stock likely to plumb 535,

Neither Businessiay nor
PPaul Ash s offering
investment advice, INvesTors
should seek professinnal
counsel and do some
homework.
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