Online market may be preparing torise <

CARSATES.COM represents
the new economy in acton.
An online venue for private
individuals and dealers to
trade new and used cars, it
‘has won business largelyar
the expense of the
newspapers, which once
dominated the space with
their classified ads. Itis one
of the country's largest
consumer websites, offering
plant machinery, motor

eyclesand caravans as
well as cars,

This week technical
analyst Rob Shelley, a
councillor with the
Australian Fechnical
Analysts Association and
director of Total Trading
Concepts, brings his
analylical Tocus to bear on
the stock, which he finds
poised for action.

A5 the chart shows,
Carsales took a strong ride
upwards from late 2009,
gaining 64 per centl in §ix
months to $5.46 and, in
Shelley’s view, forming the
first upward wave in an
Elliott Wave Theory
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formation. The share price higher lows but temaining
dropped early into 2010, below its upper resistance
reachinga low of $4.38. 1 level of about $5.60, Shelley
then rose toa new high of saysthere appearstionbe
$5.71 in March1ast year. solid support for the stock
After that, it tracked al the lower end al about
pretty much sideways, but $4.50. Keep an eye on'it as
during 2011 irhas moved Shelley says any break

away the lower
supportarea, achieving

helow $4.50 would indicate
furure weakness while a

hreak through $5.60 would
suggest further sirength,
On the fundamentals,
relurn onequityisa.
whopping 48 per cent, and
eamings per share and
dividends are predicted to
grow strongly (23.6 per cent
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and 28 per centrespectively o)

this year). Further solid
gains are predicted in
ing years.

Asnsual, neither
Businessllay nor Rob
Shelley are offering
investment advice, Those
seeking to commit funds to,
the market should do their
own research and sesk
professional advice:
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