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Hard-hit

TECHNICAL

ANALYSIS

ROD MYER

BUYING rising stocks
appeats to be the easy way to
make money on the
sharemarker. And doing
whal everyone else is doing
can make people feel wise!
Butpicking the turning point
of a stock that has been
weak; although demanding
Tore courage, can vield ig
returns,

This week professional
traderand councillor of the
Australian Technical Analysts
Association, Mark Umansky,
looks at pharmaceutical
development Broup
BinDiem, which arrived on

 stock could be headmg much higher

the market in January 2004 &t
$1.08. Bur things turned
nastyand it plumbed lows of
G.4C in October 2008 doring
the financial crisis.

Mr Umanslky has charted
the stock and observes that it
broke out on the upside in
Seprember 2008 and went for
arideup to about 18

But by April 2004 the
downtrend re-emerged and
the stock tested the breakout
point front its previous falls.

It consolidated from this
downward movement and a
new tpitend apgpearsto be
emerging, with BloDiem now
teading at 1HE. Mr Uniansky
says the recent lestand
mnsnltdatmn put the stock
intoan “upward sloping W
base! formation (marked
ereenon the chart) and
demonstrates that it is now
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inan "accumulation” phase,
Classical technical
analysis theory says the stock
s inaninieresting position,
Mz Umansky says. If the
upirend is proven with a
break through the 23¢ level,
then the price should travel
Lipward i at least 100 per
cent of the base formation
berween 6.4¢ ard 23¢". This

-ty at hreak abore 15¢
Eit at break helow 11.5¢

provides uswith a potential
target of 38¢ to 39¢, resulting
inva 58 per centto 62 5 per
cent returm if entry was taken
on breakout from the
accumulation phase at 24,
Butgiven that the highest
price schieved was $1.08,
vne eannot exchiude the
possibility that prces may
retest previous highs alsn.

Enty ot bresk abe 22¢

Should this hold true, then a
450 per cent increase in price
would be achieved, Mr
Umansky says.

Extra profits may be
achieved by experienced
traders who are prepared to
call the up trend before the
23¢ levelis breached. These
buyers could enter the
market above 15¢ and waich
the stock. [fit continues to
rise then the profits just
referted Lo may eventiate,

On Mr Umansky's chart, It
the stock falls again, a sale
exitwould be below 11.5¢.

As ustial, nelther Busingss Day
norMr Umansky is offaring
Investment advice. Anyone wanting
to commit funds:to the market
should seek professional advice
antlida seme homework.
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