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Super Cheap doesn't look super cheap but it’s super value

THI% week, technical
analyst Rob Shelley Inoks
at another stock that is
showing promising signs
on the charts despile the
choppinessin the general
market: Car ACCessoTy
supplier Super Cheap
Ao Group,

The stock wasina
strong upirend during
2006, rising from$2.20 to
beat $6.06 now: That is a
sitnatinn that invesiors
might normallylook at
and think means they
have missed thehoat and
the stockisnotlikely to
deliver more growth in
the near term,

But Shelley, a member
of the Australizn
Technical Analysts
Association and director

of Total Trading Concepts,
sees things differen(ly.
Generally, stocks in
Super Cheap’s position
are cither riding for a fall
orare likely to trade
sideways, Shelley says,
And, indesd, Super Cheap
has been trading roughly
sideways in Tecent times,
However, the chart tells
A more complex siory.
Super Cheap's recent

-consolidation has formed

an ascending rangle
with a flat top.

Thatflat top has
formed a resistance line,
A prce zone where
seflers come in and
put devwnward pressure
on the price; But the
ascending irfangle is
formed because buyers
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are prepared to pay higher
prices [or thestock. {See
the recent *higher Tows®
formed on the black line,
whichis the Super Cheap.
share price]

The stock has gone
through the resistance line
in recent fimes and that,

Shelley says, indicates that
the sellers thatwere at the
resistance zone have sold.
‘I thisis the case, itleaves
fresh new buyersinthe
matket willing Lo pay
higher prices”

Annther positive sign
isthat Super Cheap s
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CLOSING PRICE $6.15 [UP 15¢)

trading above the
A0-week moving dverage
(red line}, and the
10-week moving average
(bltieling) is above the
30-week moving avorage.
The recenl consolidation
has been reached on low
volumes, a further

| “indication thatsellers are

oulof the market.

The [undamentals also
look good. Earnings per
share for 2010 rose 13 per
centand the full-year
dividend was up 19 per
Cent,

Retuen on couityis
alow 14 per cent,
presenting the possibility
of further growth; and
earnings are expected to
grow 21 per centthis yearn
Dividends and earnings
per share lave been on
Lhe rise for five years.

As always, neither
Shelley nor BusinessDay
is nffering investment
adwvice, Those interested
in investing should seek
professional help and do
their homework:




