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Analyst shows that not every stock falls in a fallmg market

WITH the sharemarket
looking particularly
shaky, investors will he
wondering where they
can put their money 1o
keepit safe from the
seismie ructions in the
finance world that have
caused so much damage
in tecent years, There is
always cash, but thatwill
never surprise on the
upside.

Roh Shelley; a certified
trading technician and
analyst and director with
invesmment educator
Total Trading Concepts,
has broupht his skills to
bear on the market and
come up with a sockthat
may give some upside for
those looking for growth
in'a downmrn.

His selection is Thorn
Group, a company that

| rents electrical, office and

computer equipment (o
business and home nsers
as well as providing Fast
cash for the consumer
market. The attached
graph shows Thommwas in
adecided down rend
from late 2007 1o catly
2008. Bursinece then
things have turned
around.

Inn March 2009 the
stock price began to rise,
with its 10-week moving
DIICE aVerage Crossing
back above the 30-weck
moving average, shelley
says, following the pick-
upin the general market

Then, in September
2009, the slock broke put
ol'a small equilateral fri-
angle formation it had
been in with the ASX/ 58P
200 Index (X]0) and went

GOHSUMEH DISGHETIOHHH? REI'AIHHE

up steeply while the
general market wenton to
lorm a bearish mega-
phone pattern (discussed
previouslyin this
colummn). For the
remainder of 2008 itheld
in‘what the chartists'call 5

| strong impulsive uptrend.

Since January this year
| Thornhas had a bumpy

2008

ride with plenty of ups
and downs, and fora Hme
itwas In what'’s known as
adownward flag pattern.

| Butrecent strengih has

seen it break out of this

atthe levels it opened the
year on., Meanwhile, the
gencral market has [allen
away and is now down

| patternand itis now back |

S|

more than 10 per centon
Januarylevels,

As aresult, Thornis
showing bullish diver-
genece against the XJ0,
Shelley siys, meaning the
stockis poing sideways or
up while the market is
going dowr.

And just to show tech-
nical analysts do keepan

oye on the lundamentals,
shelley points out thar
Thomm's recenthy
announced 2009-10 result
sawnormalised profitup
33 per centand earnings
pet share growing 32 per
cent. And o top it off
Thorn is now trading ata
low price-eamings ratio.of
eight times and a dividend
vield of h percent.

In times of coonomic
uncertainty, Shelley says
the retail sector often
does well, So there you
have il But remember,
none of this amounts to
investment advice, gither
from Shelley or Business-
Day, and investoes should
seck professional guid-
ance and do some home-
work before committing
their hard-eamed cash to
the market.

f : ¥ /,_ —




