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‘Descending triangle’ a gnm 3|gn for Lend Lease shares

| TIHE share price of Lend

Lease is nearingthe end

of a “descending miangle”

pattern and could fall
from its current $7.92 to
$6ifa three-year down-
ward trend continues,
according to a technical
aralysis of the stock.
Whilethereisa
possibility that the shares
will break through a
resistance level, the trend
i5 bearish, according to
technical analyst Rob
Shelley, a consultant
and councillor of the
Melbourme chapter of the
Anstralian Technical
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Analysts Association.
“Thereis alwaysa
possibilityitwill break
upfwards];" Mr Shelley
said. "The probability of a

break toithe lowsideis
higher than the probahil-
ity of a break ro the high
side because the primary
trend is down.”
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Technical analysis
looks for patterns and
trendsin share prices,
rather than examining

COMPANY TIEWS OF THACT-

economic faciors.

Mr Shelley says the
Lend Lease share price
hasformedalarge
descending miangle over
the pastseven menths,
with a suppori line of
$8.30. “The [alling resist-

~anceline is a bearish

indication as sellers are
forced 1o lower their
PHCes over fime to exit
positions.”

The shares broke
through the supportline
lastweekin the market
downium and on Friday
hit %7.77.

They closed yesterday

up Laiat 57.92, bur Mr
Shelley said the target
price from & charting
perspective was now S6.
Tt lias broken through

| [the support], which

confirms the descending

triangle pattern,” he said.
Trading volumes had

been high'in recent

weeks, which wasalso

a bearish sien for the

share price, he said,

Disclaimer; This article should
be read only &5 an example of
technical analysis. The
information dossnol constliute

| financial or brokenng advice.




