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‘Bullish divergence’ suggests ANZ stock is on the up and up

SHARES In ANV are
showing what technical
analysts call "bullish
divergence” between a
chart of the daily closing
price andatechnical
indicator based on the
numher of shares traded

| each day

This trend suggests the
shares mayincrease in
value in coming weeks
and stayabove the recent
four-month high set in
the third week of January,
aceording to this week’s

| guest technical analyst,

Robert Brain.

Yesterday afternoon
ANZ shares passed their
highest January closing
price of$23:27, reached
on January 20, and closed
af the high of the day,
$23.59, their highestfor

| 17 weeks,

Mr Brain is the vice-

president and secrerary of
the Melbourne chaprer of
the Australisn Technical
Analysts Association, and
a private consultant.

Technical analysis
mapsmovements in the
price of shares, indices,
commodities or curen-
cles, and gives raders a
theoretical framework to
analyse whether prices
are on an upwand or
downward trend.

In this instance, Mr
Brain has used a technical
chart indirator called the
Twiggs Money Flow
indicator, designed by a
Cueenslander named
Colin Twiggs, and applied
itto a chart of ANZ's daily
closing prices.

He points out that the
THIF has been moving
upwards in recent
months, and madea

ANZ I}A]L‘f CLOSING PHiEE

bullish move over the
zero indicator, which
shows the sharesare na
strong accumulation
phase.

“Wieare looking to see
ifthe indicator is moving
in sync with the chart,”
Wr Brain'said: "The [act
that we have seen this
divergence over the last
couple of months means

| that there isa likelihood
of higher prices.”

The divergence is
between the direction of

ANZ's share price and the
direction of the TMFE

made a*lower low”

| [pointsh and C) while the
TME has made a "higher
low" [points Drand F).

the line linking the lows in

indicator. The shareshave |
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“On the current datly
chart oFANZ, we can sce
that the price has been
rising for about theee
weeks, and the two are
now moving in syne. And
we canactually read into
that that there should be

continued higher prices,”

Mr Brain said there
was no indication how
long the price rise could

last, and did notrule out

a dipin the share price

hefore the rise started,
"Orercoming days, i

|- the ANZ price can stay

above the last peak (point
B, this will be bullish for
the share. And if the TME
moves higher than'ils last
peak (point E), this will
also be bullish and Jend
support to'a greater likeli-
hood of the share price
rising further” he said.

“Wizshould add that
from a chart pattern point
of view, il is possible that
wemight see a pullback
to'around 321,700 the
short tern.”

DISCLAIMER: Information in
thiz article should be read In
the coniext of a technical ana-
lysis of the peformance of ANZ

“shares. [V does not constitute

financial or brokering advice.
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