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‘Megaphone’ may be callmg a fall

THE SEP/ASK 200 Indexis
nearing the end of a
“mepaphone” pattern, a
rare shape formed when

the markel reaches
increasingly higher highs :
and lowver lows over SR
several months

Historically, the mega- Lﬁﬂgé?#
phone pattern ends with
the index falling below the

support line Afthe pattern. BATTERSBY
repeats itself, the market -
would fall to less than 4500

points by mid-june, according to Robert
Brain, a director of the Australian Technical
Analysts Association, private trader and
constltant.

Thigwould be a fall of almost8 per cenl
from last Bridays close at4881.5 poinls,

“On the fewoccasions where we can see
[the megaphnne pattern over the last 20
years, what tends (o happen isitdeesfall . .
to the bottom line and tends to break lhmugh
[the bottom linel on the downside, " he said:

The key characteristics of the megaplione
are aline chart that touches nn upward-
sloping resistance lne and a downward-
sloping support line, So far, this megaphone
has touched the top line thiee times and the
bottom line three times,

My Brainsaid he could find two elear
examples of the megaphone patternin the
S&P/ASK 200 0iver the past 20 yeiars. On both
occasions, the pattern lasted several months
before the index fell below the support line.

However, because the mﬂg&[})hnnﬂ partermn
was uncommoen, Mr Brain said he was not
pertain the pattern would repeat its previous
behaviour,

“I'here is every chance that it might break
to the upside, but what we hive to doishe
careful when the price is petting close to
either the upper line or the lower line, and
just be on puard,” he said,

“Once it has taken on this shape, amega-
phone hasnot usually gone much longer,” he
suid, "1 have not seen a mepaphone that has
touched four highs.”

TheS&P/ASX 200 had recently been
opening the trading day strongly but closing
weakly, MrBrain said. This supgested the
market was overpriced and increased the
likeliheod that the megaphone pattern would
end by falling below the support line.

Disclaimar: This artiche should be read only as a0
example af technical analysis, The information doss
not constitute financial or brokerng advice,
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