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® Focuses on:

® Pattern recognition capabilities of the human brain — a visual tool

®* Drawing attention directly on trends and reversal patterns

* Adding confidence to decision making
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® Heikin-As

* A more obijective, quantifiable tool — context is not a factor

* 3 patterns, 5 rules; very short learning curve

In synergy with candlesticks not in competition




Simplicity is the ultimate sophistication




Doji-like
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HEIKIN-ASHI ORIGINAL CANDLE COLOURING

\1\3 NOTE OPEN AND FILLED CANDLES
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“* Indecision.
Small candles

Long filled candles Indecision
indicate downtrend. Lona areen

39 =€n_
candles indicate
upward strength

Long lower shadows
indicate buying pressure




4+ BHP w 36.840 (-0.310-2.41%)

\\

Candlesticks

m,m 4.

1

N
.i¢a¢|l O L

IR L i i), I
e 1, 1l +“++.+*ii ks

.*lt*+I

27/09/2019 O =

!i'l*l'!

L 40

- 35

= 30

Hei

Heikin-Ashi

|i+*+$
|'+!+++l'++ii+++'ii++v+i

nh*#.++*'“!‘+

ii+$i'+lm+ﬁ*+*i+++++

!$!+!+l!T!+iiT!*!+i'i

i'iii+T!+++!!+" il

'|i Pyt l**;* i' !'% i ‘i“ i

ii"

ii+*+*
i*++*i”"ﬂ**f“ "lwh

40

15

pr [May [Jun [Jul [Aug [Sep [Oct [Nov [Dec
2016

Jan |Feb [Mar |Apr [May [Jun JJul  [Aug [Sep [Cct  [Nov [Dec
2017 20

[Feb [Mar [Apr

[May [Jun [Jul  JAug [Sep [oct  [Nov |Dec

Jan [Feb [Mar [Apr  [May [Jun [Jul  JAug [Sep [Oct
2019




l . C:ndlest ci<s
¢ | it
"

h‘iw* M“ ” MJ’ ‘.T“"‘L"I

i"

I !
‘”'Hhi,‘w“uﬁwﬁll t

Heikin-Ash

.H

Iy
"’*\f‘" ”wa il W i p

Ll
h"h“ “ * “ !h Mi !

iyl
" 'MH’#IWEMTHT+A“ t

pii**“”*]n

“H+++,H++ "w

pr [May [Jun [Jul JAaug [Sep [Oct [Nov |Dec[Jan [Feb [Mar [Apr [May [Jun [Jul  [Aug [Sep [Oct [Nov [Dec
2016 2017

Jan [Feb [Mar [Apr  [May [Jun [Jul  JAug [Sep [Oct  [Nov [Dec
2018

Jan |Feb [Mar [Apr  [May [Jun [Jul  JAug [Sep [Oct
2019




s for confirmation

dis in Japanese Candlesticks

®* Can be used for discretionary trading




and position of shadows

® Trend is show

( ®* Momentum is measured by the height of candle bodies
@
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( Very easy to recognise the trend — look at candle colour and the direction of the shadows
O
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= current bar

®* halow = minimum val or haClose of the current bar

( Lowest value of the current bar
O



® Shorter boc

® Positive values are associated with green candles, negative values with red candles




Heikin-Ashi
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dicator turns back

® But generates w

( ®* Hard to use over longer time spans
@
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®* Trade-off: smoothing int : oroves confidence; trade-off is best in

strong trends
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crosses below the

SMA

(f ® Trends with steeper slopes appear clearer on a Heikin-Ashi chart
@
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® Candlev all and wide candles in

uptrends and dowr
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®* Heikin- o candlesticks
haDelta can counter

® Heikin-Ashi is a component of a broader discretionary trading process




oBULLCHARTS CAUTION

=+ ASX w 87.200 (+1.290 +1.50%)

4
+¢+U“’TDT*+¢* 040, ol :
D¢n?+*
T!¢+Q+QT
+ﬂ

ENiL) n ¥ 4
b otngatpuont®™ e gl sttty ntrnitl
q.;.h.J,h. +D¢""“T“BT "
[]
¢¢+$D*T*+?T+I+r+ |
I ]
B 10

Hei

0
'lu+u”TTl*+¢D*¢

Current indicator

+|i*i‘ﬂ*w i '! ‘**“ s ity
o
H

'
!*!++T,!T++

)
hﬁf*h,ﬂ

Proposed indicator !
h
Wiy
Mhyit

ety
it M iyt
fit gt

'*.!q$¢

ar [Apr [May [Jun [Jul [Aug [Sep|oct [Mov [Dec [Jan [Feb [Mar [Apr [May [Jun [Jul [Aug [Sep [Oct [Mov [Dec [Jan [Feb[Mar [apr [May [Jun [Jul [aug|Sep [Oct [Mov [Dec [Jan [Feb [Mar [apr [May[Jun [Jul Jaug [Sep [Oct [Nov [D
018 [2019 [2020 [Z021




DAN VALCU
A POWERFUL o~ L
JAPANESE TRADING TECHNIQUE
REVEALED AND EXPLAINED

DAN VALCU

FORIWORD w TONY FLUMMER
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EAKE-ASHI
T ]

HEIKIN-ASHI

TRENDS AND TIMING

DAN VALCU


http://www.educofin.com/

Thank you
Questions Please



